REPUBLIC OF AZERBAIJAN

On the right of the manuscript

ABSTRACT
of the dissertation for the degree of Doctor of Science

MACROECONOMIC PROBLEMS OF SUSTAINABLE
DEVELOPMENT OF THE NATIONAL ECONOMY

Speciality:

5308.01 – General Economics

Field of science:

53 – Economic sciences

Applicant:

Hanifa Alihuseyn oghlu Jafarli

BAKU 2022

The work was performed at the Azerbaijan State University of
Economics
Scientific supervisor:

Professor, Doctor of Economic sciences
Shamsaddin Hummat oghlu Hajiyev

Official opponents:

Professor, Doctor of Economic sciences
Safar Hasan oghlu Purhani
Professor, Doctor of Economic sciences
Khatira Mail qizi Huseynova
Professor, Doctor of Economic sciences
Sadiq Vali oghlu Salahov
Professor, Doctor of Economic sciences
Beyali Khanali oghlu Atashov

Dissertation council ED 2.10 of Supreme Attestation Commission
under the President of the Republic of Azerbaijan operating at
Azerbaijan State University of Economics.
Chairman of the
Dissertation council:

Doctor of economic sciences, Professor
_____________
siqanutre

Scientific secretary of the
Dissertation council:
_____________
siqanutre

Chairman of the
scientific seminar:
_____________
siqanutre

Mahish Alish oghlu Ahmadov

Doctor of philosophy in economics,
assistant professor
Zohrab Hasan oghlu Ibrahimov

Doctor of economic sciences, Professor
Rasul Anvar oghlu Balayev

2

THE WORK’S GENERAL CHARACTERISTICS
Relevance of the topic and degree of development. The
challenges of resolving the macroeconomic concerns of the sustainable
growth of the national economy draw attention with their relevance as
global economic trends and transformations intensify. Recent initiatives
to reverse the effects of the global financial crisis, institutional reforms,
and the creation and adoption of new mechanisms will be noted for their
complexity. It is now difficult to continue the economic processes from
the previous course since the old mechanisms and operational tools of the
global economic processes have demonstrated their limitations. The
necessity to create and actively use appropriate and sustainable models of
national economic development has evolved in response to distinct
national economic development characteristics and development trends.
The difficulties of enhancing the national economic growth model
in Azerbaijan while upgrading it in light of current global economic
challenges are also a focus of attention. Despite historical achievements
by our nation in regional and global economic development processes,
global economic projects, including international energy and transport
projects, the need to increase our economy's competitiveness and
implement efficient anti-crisis economic mechanisms into the economic
system is becoming more apparent. Based on appropriate economic
development goals and priorities that enable the sustainable economic
development of our nation, the issues of enhancing and updating the
current mechanisms of the national economic development model should
be taken into consideration and resolved.
The issues of selecting an effective economic development model
and developing suitable economic development mechanisms for the time
following the ratification of the strategic road maps for the national
economy and the major economic sectors have come to light. The
structure of the national economy of our country will need to be
diversified in the near future as a result of the volatility and decline in the
price of oil on the international markets. On the one hand, strategic
development goals, visions, and indicators have been established taking
into account the near and long-term perspectives of various sectors of the
national economy. They are all regarded as crucial prerequisites for
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assuring the efficient use of our nation's natural resources and resource
potential in general, for speeding the development of the economic sector
with the traits of adding value, and for the growth of the national
economy. The recent stabilization and acceleration of the national
economy's growth rate is one of the complicated issues of our time.
Without addressing the issues with growing the structure of the
Gross Domestic Product (GDP) and national income in our country, the
growth rate of the national economy cannot be restored. From this vantage
point, it is important to objectively appraise the potential of the sectors of
the national economy that have the capacity to add value and to establish
contemporary production processes for maximizing their usage
throughout the economic development cycle. Finding and implementing
the best solutions for adapting our nation's economic development model
to the contemporary models of global economic processes is another
issue. Thus, there is still no solution to the issue of removing or
significantly decreasing the detrimental effects of globalization trends on
macroeconomic and financial stability. On the other hand, the national
economy’s innovation processes have not yet reached their full potential,
and issues with enhancing the security of the national economy are
receiving a lot of attention.
In addition to this, complicated and organized fundamental
scientific and economic research is needed to determine the national
economy’s development potential in Azerbaijan’s post-oil period and to
find answers to current concerns. National economic development
methods and tools with high immunity should be created and used in order
to lessen the negative effects of global economic threats and the global
financial crisis. Unsolved is the issue of altering the structure of exports
at the expense of non-export goods in order to lessen the adverse effects
of the fluctuating price of oil, the nation's primary export, on the global
market.
During the research, I think it is vital to make observations about
international difficulties and significant historical developments for our
nation because, in our opinion, they have a direct bearing on the issues
raised. The COVID-19 coronavirus pandemic has, in a short period of
time, had a significant negative impact on the world economy, limiting
the activity of most economic sectors and paralyzing the work of the
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service sector. As a result, the negative effects of the global financial crisis
have not completely subsided.
The scope of social protection measures has been widened, and
support measures have been implemented in nations around the world,
including Azerbaijan, to reduce the harm that the pandemic has done to
our national economy, sustainable development initiatives, and the
standard of living of the population. As soon as our heroic army liberated
our lands from the enemy’s occupation—which had been in place for
nearly 30 years—during the 44-day conflict that began on September 27,
2020, extensive revival and restoration work was initiated. In our nation,
economic zoning has been updated, and in the areas liberated from
occupation, Karabakh and East Zangezur economic regions have been
established. The creation of infrastructure facilities in these areas is
already in progress. All of these elements will present Azerbaijan with
more chances to enhance its independence, diversify the composition of
its national economy, and raise its level of competitiveness while also
creating new potential resources and sources for the country's difficulties
with sustainable growth.
The “Socio-economic development strategy for 2022–2026” was
created at the same time and was based on “Azerbaijan 2030: National
Priorities for socio-economic growth”, which had been authorized by a
decree issued by the country’s president on February 2, 2021. By the end
of 2026, the country’s economy will have undergone significant changes
as a result of the implementation of this strategy. Economic growth will
be based on entirely new quality factors, growth rates will accelerate,
particularly in priority areas, and the stability of the economy and
employment will improve.
The causes mentioned, the issues shown, and the solutions to the
macroeconomic issues of the general sustainable development of the
national economy in the post-oil era all call for scientific-fundamental
study and fundamental research. Given the foregoing, the dissertation on
the subject of “Macroeconomic challenges of sustainable growth of the
national economy” is assessed as a research project in need of basic
investigation, and these factors indicate the significance of the
dissertation’s topic as a whole.
Let’s remark that, in terms of the problem’s degree of research,
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the fundamental processes of macroeconomic difficulties of the national
economy's sustainable development in an era of escalating global
economic challenges have always been characterised by their activity.
Enhancing the national economy's development model in Azerbaijan,
finding more effective solutions to the macroeconomic issues preventing
the national economy from developing sustainably, diversifying the
economy, boosting its innovation and security, and conceptualizing the
issues preventing the national economy from developing sustainably in
the post-oil era research on the idea. The importance of fundamental
scientific works and scientific views of academicians A.A. Nadirov and
Z.A. Samadzada in the improvement of the economic policy of our
country and the formation of the national economic development model
should be noted.
A group of country’s scholars and researchers that can be noted as
A.F.Musayev,
Sh.M.Muradov,
A.Kh.Nuriyev,
A.J.Muradov,
F.F.Mustafayev, A.A.Alakbarov, M.A.Ahmadov, Sh.H.Hacıyev,
A.I.Bayramov,
A.P.Babayev,
Sh.S.Qafarov,
I.A.Karimli,
A.Sh.Shakaraliyev, A.Q.Alirzayev, Z.F.Mammadov, Q.N.Manafov,
Y.A.Kalbiyev, B.Kh.Atashov, R.T.Hasanov, U.Q.Aliyev, Sh.T.Aliyev,
H.B.Rustambayov, T.H.Huseynov, E.M.Hajızada, F.A.Qanbarov,
M.Y.Quliyev and others studied some of the theoretical and
methodological aspects of the sustainable development of the national
economy in their scientific works, including different types of
macroeconomic problems relating to the development of the national
economy, problems relating to the development of individual sectors of
the national economy, development of the non-oil sector, and
diversification of export potential.
It should be noted that the scientific views, theories, and scientific
creations of a group of eminent economists-scientists from around the
world, including the classical economists and the modern era, have given
the efficiency of the economy, the use of national wealth, natural
resources, and economic resources for the welfare of peoples and the
world's population, an important place.
It is possible to demonstrate the scientific viewpoints and efforts of
scholars such as A. Smith, A. Marshall, D. Ricardo, F. List, A. Weber, J.
Say, M. Keynes, R. Solow, P. Samuelson, V. Nordhaus, P. Krugman, M.
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Porter, J. Stiglits, and others. Studies on the national economy's growth
models and formation processes, an analysis of the structure of the GDP
and national income, issues with the national economy's finances and
innovation, and issues with boosting its competitiveness were undertaken
by a group of academics and scientists. Of these, the scientific and
research works of the following scholars can be mentioned who include
S.Qlazyev, A.Bulatov, V.Rıbalkin, I.Qladkov, S.Baburin, A.Ursul,
Q.Zaloznaya, P.Ipatov, M.Listopad, O.Malikh, Y.Orekhova,
A.Sarıqulov, T.Solod, L.Turqanova, Q.Feyqin, K.Shvandar.
Despite this, study on the macro-economic issues affecting the
long-term growth of the national economy of our nation due to the rise in
risks to the global economy and the post-oil conditions has recently
gained importance. The above-mentioned elements serve as a solid
foundation for the necessity to conduct fundamental level scientific study
on the best way to identify answers to the macroeconomic issues affecting
the long-term growth of the national economy.
The research’s object include the national economy, national
economic development models, processes by which national economic
development models were formed, principles and mechanisms for
organizing the national economy, its diversification and innovation,
issues with improving economic security and competitiveness, and issues
with the sustained growth of the national economy in Azerbaijan’s postoil era.
Identification of macroeconomic issues and conceptual solutions
for the national economy's sustainable development are the subject of
this study.
Research goals and objectives. The goal of the research project is
to identify approaches for dealing with macroeconomic issues related to
the national economy’s sustainable growth. In this sense, the dissertation
work defined the following objectives and duties:
- fundamental study and generalization of the theoretical foundations
and methodological features of the sustainable development of the
national economy, including modern aspects;
- analysis of the nature of development models of the national
economy, study and determination of important factors;
- study and generalization of experience on progressive economic
7

development models in world economic development processes;
- Analyzing the aspects of Azerbaijan’s economy and its state;
- Assessing the challenges of selecting an economic development
model that is in line with the national economy’s development tendencies;
- Evaluation of the national economy's progress in relation to the
efficient use of resource potential;
- Addressing the issues associated with changing the national
economy's structure;
- Analysis of the issues with the country’s structural diversification of
its GDP and national income;
- Examination of the national economy's macroeconomic issues as a
result of globalization;
- Study the problems of innovation of the national economy;
- Studying the issues of strengthening the security of the national
economy;
- Determination of directions for ensuring the competitiveness of the
national economy;
- Analysis of the national economy;s stability issues under the
influence of global crises and investigation of methods to lessen the
damaging effects of such crises on the national economy;
- Examining and choosing strategies for enhancing the country’s
foreign trade turnover structure;
- Establishing the theoretical approaches to the growth of the national
economy during the ensuing oil period, etc.
Research methods. It should be emphasized that during the study
process, we offered more room to economic techniques and philosophies
that are applied to economics more frequently. These include of
statistically based analyses and assessments as well as analysis, synthesis,
comparative analysis, generalization, and econometric analysis. The
examination of the theoretical and methodological foundations of the
research work utilized the scientific works of numerous Azerbaijani and
foreign scientists. The theoretical underpinnings and methodological
features of the sustainable development of the national economy are based
on scientific works, statistical data, and legislation, as well as national
economic development models, concepts, and publications pertaining to
macroeconomic issues of the sustainable development of the national
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economy.
Main arguments in defense:
- There is a need to create approaches to the theoretical and
methodological components of the sustainable development of the
national economy from the perspective of the modern era in the context
of global concerns;
- It has become necessary to identify the best features of the national
economy’s development models and concepts in light of the profound
global changes and threats that have taken place. This will help draw
attention to the economic development priorities that best suit the needs
of the contemporary era;
- The need for deeper assimilation of international experience and
implementation in accordance with the economic development
characteristics of the applied country has increased as a result of the need
to improve national economic development models, take into account
new challenges, and create economic development models that are
strongly immune to the effects of global world crises;
- The establishment of the national economic development model, as
well as the current state of Azerbaijan, require the most objective study
possible, and the evaluation of the formation and development of the
national economic development model based on that analysis is
necessary;
- The challenge of selecting an effective model for the national economy
under the circumstances of global dangers and threats can be solved more
advantageously in modern times by focusing on the development
characteristics of the national economy and their analysis;
- It is crucial to assess the nation’s resource potential based on
fundamental analysis and reality in order to solve the macroeconomic
issues of the sustainable growth of the national economy in a systematic
and consistent manner;
- There is a need in Azerbaijan for a more thorough investigation of the
nation's economic development issues, particularly those related to
diversifying the economy's structure in response to fresh difficulties;
- Examining the challenges of increasing the composition of
Azerbaijan’s GDP and national income in the context of the demands of
the present and assessing the opportunities of more promising economic
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sectors that have the potential to create added value can be beneficial. This
will help to accelerate the challenges of adjusting the nation's economic
development model to international best practices;
- A complete research and appraisal of the negative and positive
influence of globalization trends on the macroeconomic situation is
necessary to ensure the sustained development of the national economy
in Azerbaijan;
- Azerbaijan’s national economy faces innovation challenges that must
be resolved in order to improve its competitiveness and security, taking
into account the repercussions on the world at large;
- For the prospects of the national economy’s sustainable development
in Azerbaijan’s post-oil era, its stability issues, increasing the non-oil
export potential, and figuring out more effective ways to lessen the
adverse effects of global crises on the national economy, new approaches
and regulatory mechanisms are required;
- There is a need to define conceptual solutions to the issues of
sustainable development of Azerbaijan’s national economy in the post-oil
era, to develop more effective and productive action mechanisms,
strategies, and concepts, etc., based on the challenges of the post-conflict
and post-pandemic era.
Scientific novelty of the research:
- The macroeconomic issues pertaining to the national economy’s
sustainable development, particularly the prospects for such development
in the post-oil era, as well as the conceptual answers to those issues, have
been given a different, alternative, modern scientific-practical perspective;
- The primary objectives, duties, and standards for sustainable economic
development of the national economy are categorized in the perspective of
global economic difficulties;
- Methodological approaches to the development of the national
economy and sustainable economic growth were developed by the author;
- A block diagram of sustainable development indicators of the national
economy was developed;
- The Azerbaijani socio-economically oriented development model was
compared with the essence, main characteristics, procedures, principles,
and criteria of the world's economic development models;
- The nature of the challenges associated with selecting an efficient
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model for the growth of the national economy has been described;
- Serious scientific data supports the significance of making the most
efficient use of the available resource potential in relation to the growth of
the national economy in Azerbaijan;
- A comprehensive explanation of the issues with Azerbaijan’s national
economy’s diversification is provided, highlighting in particular how the
GDP is not structured to meet the demands of today's global economic
challenges;
- The author’s strategies for enhancing the composition of the GDP and
national income in Azerbaijan and fostering the growth of an inclusive
economy were developed, and their likelihood of implementation was
supported;
- Important courses of action to ensure the sustainable development of
the national economy have been identified in light of the detrimental effects
of globalization trends on the macroeconomic level of our nation;
- It is important to use procedures to solve issues that prevent innovation;
- The difficulties in our nation’s development and implementation of
national economic security systems appropriate to threats from the global
economy have been described;
- The explanation of the national economy’s stability and
maneuverability issues, the significance of creating and using
contemporary solutions to these issues, and the justification for updating
the financing mechanisms for the development of the real sector were all
made;
- A new scientific-practical perspective on the state support mechanisms
for agricultural fields and the agro-industrial complex was developed, and
the need for creating and implementing genuine market-based economic
development mechanisms in place of the "care" incentive mechanism was
justified;
- It has been proven how crucial it is to create and implement a legal
framework that would serve as the basis for the country’s procedures for
luring investments into the non-oil sector and boosting the growth of the
services sector;
- It has been proven how crucial it is to create and implement a legal
framework that would serve as the basis for the country’s procedures for
luring investments into the non-oil sector and boosting the growth of the
11

services sector;
- The model-scheme of the solutions to the problems of the sustainable
development of the national economy in the post-oil period in Azerbaijan
has been specified, and the main socioeconomic indicators for the years
2025–2030 author predictions are made. The author’s position on the most
effective modeling of the solutions to the development problems of the
national economy in the post-oil period and the diversification of the export
structure has also been specified.
Theoretical and practical significance of research. It has been
made sure to determine the best solutions to the macroeconomic issues
affecting the sustainable growth of the national economy, as well as
practical national economic development models and adequate action
mechanisms, in the context of global economic challenges and economic
transformations. Research findings have been used in the development
of state programs and strategies for the conceptual and strategic directions
of sustainable national economic development, in the strengthening of the
legal-normative framework for the macroeconomic regulation of
sustainable national economic development, as well as in pertinent
scientific directions. Also, the research materials have been used in
teaching the courses including “National Economy”, “Macroeconomics”,
“Economic theory”, “Economy of Azerbaijan”, “Basics of
macroeconomic analysis”, “Strategic planning and forecasting”,
“Development models of the national economy” and “Forecasting of
socio-economic development”. When implementing the strategic road
maps and forecasts provided in the work, the research’s practical
significance is in the improvement of existing mechanisms in the context
of various approaches, taking into account the characteristics of the
macro-economic problems of the sustainable development of the national
economy, and re-modelling the potentials of the primary indicators of the
work.
Approval and application.The primary recommendations and
primary findings of the research were presented in reports and theses at
important national and international scientific and practical conferences.
The total volume of the dissertation with a character indicating
the volume of the structural sections of the dissertation separately.
Introduction (25089 marks), Chapter I (132886 marks), Chapter II
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(102072 marks), Chapter III (92072 characters), Chapter IV (86255
character), Chapter V (56222 character), conclusion (31887 character) ,
excluding tables, bibliography and appendices, is 466483 character. The
total volume of the work is 409 pages. There are 87 tables and 50
diagrams in the work consisting of 5 chapters and 20 paragraphs. There
are 317 references in the bibliography.
The content of the dissertation work
Introduction.
Chapter I. Theoretical and methodological aspects of the sustainable
development of the national economy.
1.1. Theoretical approaches to the sustainable development of the national
economy in the context of modern challenges.
1.2. Methodological features of the development of the national economy.
1.3. Important aspects of development models and concepts of the
national economy at the global level.
1.4. The experience of the countries of the world in the formation of
national economic development models.
I Analysis of the existing situation and the national economic
development model in Azerbaijan.
2.1. Formation processes of the national economic development
model in the country.
2.2. Analysis of the development characteristics of the national
economy in modern times.
2.3. The problem of choosing an efficient model in the national
economy in the face of global threats.
2.4. Assessment of resource potential in the country for sustainable
development of the national economy.
Chapter II. Study of development problems of the national economy
in Azerbaijan.
3.1. Studying the problems of diversification of the national economy
by approaching new challenges.
3.2. Problems of expanding the country’s GDP and the structure of
national income.
3.3. Assessment of opportunities of national economy sectors that can
create added value.
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3.4. Problems of adapting the economic model of Azerbaijan to the
world economic model.
Chapter II. Directions for ensuring the sustainable development of
the national economy in Azerbaijan.
4.1. Negative and positive impact of globalization trends on the
macroeconomic situation.
4.2. Problems of innovation of the national economy.
4.3. Issues of strengthening the security of the national economy.
4.4. Directions for ensuring the competitiveness of the national
economy.
Chapter III. Prospects and solutions for the sustainable development
of the national economy in the post-oil period in Azerbaijan
5.1. Problems of maneuverability and stability of the national
economy during global crises.
5.2. Ways to reduce the impact of the financial crisis on the national
economy.
5.3. Directions for improving the structure of foreign trade circulation
in the conditions of oil price instability in the world market.
5.4. Conceptual solutions to the problems of sustainable development
of the national economy in the post-oil era, taking into account
post-conflict and post-pandemic priorities.
Result
Reference list
Appendix
PRINCIPAL PROVISIONS EXCLUDED IN DEFENSE
1. Theoretical and methodological issues of sustainable
development of the national economy
The comprehensive and methodical analysis of the national
economy's sustainable development has a relatively recent history.
However, despite this, classical economists, well-known scientists from
around the world, as well as famous philosophers from around the world,
discuss the issues of national economy development, the efficient use of
national resources, natural resources that have been the destiny of every
country and nation, natural and economic resources as a whole, including
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the issues of fair distribution of national wealth. Immanuel Kant, the
founder of German classical philosophy, points out, for instance, that the
economy should be efficient rather than just. There are no physical
bounds in the world, and nothing in it is simple. Those who consider the
future of the world should think about pure thought.1 The scientific views
and theories of the eminent classical economist Adam Smith extensively
encompass the appropriate use of natural resources and natural assets
accessible in the area where nations exist for the sake of the development
and progress of nations and their good living.2 The interaction of labor
and capital, the two main economic resources, in these processes was
given particular importance by Alfred Marshall, who also emphasized the
significance of the development of the national economy, the efficient use
of national resources, the principles of the development of national
production processes, the receipt of national dividends in the organization
of production processes, and the formation of national income based on
them.3 The growth of the economy, raising its efficiency, and
emphasizing the role of production variables in these processes have not
gone unnoticed. In his theoretical study of factors of production, French
classical economist J.B. Say assessed how labor, land, and capital, the
three primary economic resources, affect the value of things.4 The
concerns of boosting the economy's potential, accelerating its growth,
bringing national resources into the economic cycle, and effectively
utilizing them in the industrial sectors of the economy are also brought up
by scientific relations. The domination of the geography of the primary
resources is one of the key prerequisites for the location of industry
according to German economist A. Weber’s “Theory of the Location of
Industry”.5 This theoretical perspective, in our opinion, is still relevant in
the modern era. In this regard, the expansion of the value-added sectors
of the economy and the processing network based on real resources is the
focus of attention and is one of the strategic goals of most countries. This
Kant, I. Kritik der praktischen Vernunft, 1788. –107 p.
Adam. Wealth of Nations, edited by C. J. Bullock. Vol. X. The Harvard World
Economic and Social Survey. Sustainable Development Challenges. – 2013. – 398 p.
3 Marshall, A. Principles of Economics, 1890-1891. Prometheus Books, – 1997. – 319 p.
4 Say, J.B. A Treatise on Political Economy, 1803. Batoche Books Kitchener, –2001. – 269 p.
5 Weber, A. Über den Standort der Industrie. Bd. 1: Reine Theorie des Standorts.
Erscheinungsdatum, – 1909. – 394 p.
1

2Smith,
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is based on the application of the maximum efficient use of national
wealth and natural resources and the application of a cost-effective
regime.
It should be emphasized that one of the most serious issues facing
nations around the world is the sustainable development of their national
economies. Each nation aspires to create a national economic growth
model that takes into account its economic interests and recognizes its
advantages in the processes of the global division of labor. The processes
of creation and development of the national economy are connected with
many important and complex conditions and difficult elements. Figure 1
shows a collection of them.
The main conditions and elements of the creation of
the national economy

State independence

Formation of a single
economic space

Creating a healthy and
transparent social
environment in the country

Existence of national
currency and its stability

Formation of a unified
state economic policy

Organization of a stable
financial and credit system

Establishment of
economic and farmin
institutions

Development of the internal
market and organization of
the policy of increasing the
level of consumption

Development of financial,
capital, insurance and
securities markets

Formation of the
legislative framework of
economic development

Development of market
economy institution,
entrepreneurship and
business environment

Organization of healthy
economic competition,
establishment of economic
security system, etc

Figure 1. Scheme of the main conditions and elements of the
creation of the national economy (drawn by the author)
Figure 1 illustrates that significant historical challenges must be
overcome in order to establish the fundamental conditions for the
development of the national economy. The challenges of securing the
nation's independence, security, and sustainable development still exist,
16

therefore the task does not end with the creation and growth of the
national economy. For instance, the ongoing financial and economic
crises, particularly the global financial crisis that began at the end of 2008,
have once again demonstrated the need for each nation to have its own
economic development model, for economic development priorities to be
thoroughly justified, for strategic economic tasks to be best determined in
light of external threats, and for effective and adequate mechanisms to be
developed for its implementation.
The issues with sustainable economic development are actually not
that novel. The phrase “sustainable development” has been used
progressively in socioeconomic development processes since the 1970s.
This idea’s meaning is drawn from the English term “sustainable
development”, which also implies “viable growth,” “effective growth,” and
other similar terms. "Sustainable development" reflects the balanced
growth of numerous economic and social processes, exhibits strong
resistance to the shifting economic transformations of the era, internal and
external economic threats, global elements and influences, ensures the
stability of the national economy, creates favorable conditions for
accelerating economic growth, boosts the competitiveness of the nation,
enhances its reputation, and so forth. The International Commission on
Environmental Protection and Development meeting in Brundtland in 1987
marked the first time the phrase “sustainable development” was used as a
full-fledged economic concept. This commission’s meeting featured an
explanation of the goals and nature of sustainable development. Sustainable
development is defined as development that satisfies current demands
without endangering the resource requirements of future generations.
The idea of “sustainable development” is based on five main
principles: sustainability and long-term growth; limiting the use of natural
resources; meeting the basic needs of people and enhancing their material
well-being; coordinating and balancing the use of energy; and, finally, the
principles of agreeing on the volume and pace of population growth while
taking into account the potential of the Earth’s global ecological system,
created on the basis of is renowned for its intricacy. The majority of the
world’s nations still have a lot of work to do to solve the connected issues.
Table 1 lists the primary objectives, duties, and standards for sustainable
economic development.
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Table 1
The main goals, tasks and criteria of sustainable economic
development
Goals:

Objectives:

Measures:

Elimination of poverty and
destitution

Ensuring sustainable
economic development
Creation of full and
productive employment,
decent work, jobs

Modeling the development of
the national economy

Creating a strong
infrastructure network

Innovation of the national
economy

Ensuring environmental
protection
Formation of global
cooperation for the purpose
of development
Ensuring food safety

Development of agriculture
Ensuring efficient use of
resources
Ensuring growth of
economic development
Reducing inequalities in
development within and
across countries
Providing an immediate and
sustainable response to the
economic aspects of climate
change
Creation of effective
mechanisms of global
economic cooperation
Ensuring the inclusive
development of the national
economy

Implementation of effective
models of national
production
Development of models of
maximum efficient use of
natural resources
Organization of efficient use
of forest resources
Ensuring the efficient use of
resources in the ocean and
seas
Protection of the ecological
system and implementation
of economic and
organizational measures
Organization of the use of
depleting energy resources
with maximum economy
Strengthening the
transparency of world
economic processes,
limiting the shadow
economy
Diversification of the
structure of the national
economy
18

Conceptual nature of
economic development

Effective modeling of the
level of consumption
Modeling of efficient use of
underground and land
resources
Ensuring fair use of energy
resources
Fair determination of borders
of national interests of
national economies
Fair assessment of the
objective realities of
international economic
associations
Inadmissibility of behavior of
international economic
organizations with political
motives
Increasing the importance of
human capital and the human
factor
Increasing the social
responsibility of business

Creating new sources of
national income growth

Expanding the use of hightech exchanges

Expansion of the knowledge
economy, taking into
account global challenges

Reducing artificial barriers
to investment and capital
movement

Increasing the efficiency of
economic institutions based
on global problems

Improvement of economic
principles and mechanisms

Ensuring that national
economic development
programs and concepts
consist of long-term
strategic goals, etc.

Preparation and
implementation of adequate
economic mechanisms,
urgent and anti-crisis
measures against global
threats, etc.
(Compiled by the author)

Maximum improvement of
people’s standard of living in
market economy
Improvement of market
economy mechanisms in the
context of human factor
Providing access to high
technologies, including ICT
technologies, for all countries
of the world
Every person in the modern
world, regardless of the nation
in which he resides, should
profit from globalization in
the same way as he suffers
from it.

It should be noted, with reference to Table 1, that in order to ensure
sustainable economic development, the world's nations must put in a lot of
work and historical effort to accomplish the objectives outlined here, to
handle the tasks, and to create an economic development model suitable for
the aforementioned criteria. They ought to make sure that they take a
thorough and organized approach to it.
For ensuring the sustainable development of the national economy,
determining the activities of economic sectors in relation to this at the level
of new economic goals and growth dynamics, and modeling sustainable
economic development, there should be a reserve of natural and economic
resources with a reliable and strong potential. The country’s investment and
business climate must be fundamentally fertilized, the development of
modern economic sectors must be accelerated, the efficiency of
international trade activities must be improved, and new economic
mechanisms must be applied to the organization of industrial and
processing network enterprises that enable the production of exportoriented goods. The nation’s economy’s ability to grow sustainably is
unquestionably strongly correlated with how quickly non-oil sectors are
modernized and developed. It is necessary to coordinate and carry out the
necessary work at a high level in order to fulfill these goals, in addition to
deciding on the high development goals for the nation's economy. The
national economy's transformative characteristics and tendencies have the
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potential to have a significant impact on the processes of sustainable
economic development. Although the national economy's development
directions are frequently balanced in terms of the interests of the country,
they are either not very strong in terms of economic development or have
limited resource potential. On the other hand, a national economy’s
sustainable development may be slowed down or prevented if national
economic interests are not adequately thoroughly examined and the
remarkable impact of the transformative aspects of global economic
processes are not taken into account. The goal of sustainable economic
development is to raise the standard of living of people in the modern era,
ensure the regular fulfillment of people's needs from a social, economic,
and ecological perspective, and ensure a better life for future generations.
In this regard, it is important to ensure the efficient use of the natural and
economic resources currently available in the world.
The notion of "national economy" has generally garnered more
attention during the previous 20-30 years, and this approach is more related
to the creation of new states in the globe, the desire of sovereign states to
look at their national economies within the framework of national interests.
Each nation should make the best use of the mechanisms that were
optimally chosen as a result of methodological studies and research in order
to realistically assess and realize its driving and leading components and
power, in addition to shaping the resource sources of its national economy.
Complexity, compatibility, and dynamism are among the most crucial
challenges in methodological methods that enable sustainable development
and growth dynamics of the national economy. First and foremost,
complexity entails viewing multiple components of the national economic
system as a single organism, which creates the best conditions for the
objective evaluation and analysis of significant elements of the growth of
the national economy. The concept of compatibility is based on the
adaptability and sufficiency of the structural indicators of different sectors
of the national economy, giving top priority to the creation of economic
priorities consistent with the national economic development model, while
also taking steps to ensure the long-term sustainability of all sectors of the
national economy. The idea of dynamism refers to the consideration of
sustainability criteria in national economic development processes, the
identification of opportunities for economic development, the review and
20

clarification of the appropriateness of the national economy's growth rate
over a specific period, and the development and implementation of the
necessary measures in this regard.
Methodological approaches and the key processes of state economic
policy are crucial in this process because the role of the state in determining
the key strategies and tactical objectives of the growth of the national
economy is particularly significant. P. Samuelson and V. Nordhaus
explored the issue of the state’s function in the process of economic
development: Efficiency, justice, and stability are the three. According to
the efficiency function, the government corrects the “error” of treating the
market like a monopoly. The equity program of the state redistributes
income in favor of the destitute and underprivileged. The stability policy
has the effect of regulating economic growth, unemployment and inflation
rates, as well as the ups and downs of the business cycle.6 In all
circumstances, the state must accept and implement the regulation and use
of economic resources within the framework of national interests as one of
the priority tasks, taking into consideration the society, the population, and
the public sentiment related to them. This is one of the criteria for protecting
the principles of justice. Along with these, the primary economic
mechanisms of the state, particularly those involving materials, fuel and
energy, labor, financial resources, etc., should be directed to be regulated in
a balanced manner, and the areas that need to experience the greatest
economic growth should be used as a basis for this. Here, the allocation and
use of economic resources should be balanced, and the resource balance
between the various sectors of the national economy should be preserved.
The organization of the formation of the national economy and the
methodological elements of sustainable economic development are given
in Figure 2.
The main and most significant methodological approaches and
elements are the selection of the national economy's activity directions on
the basis of scientific evidence, the justification of the state's socioeconomic development policy strategy, and the implementation of this
policy, as shown in the analysis of Figure 2, which includes the
methodological elements of the organization of the formation of the
6

Samuelson, P.A., Nordhaus W.D. Economics. Eighteenth Edition. McGraw-Hill
Companies, Inc. 2012. – 1360 p.
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national economy and sustainable economic development.
Methodological elements of the formation
and development of the national economy

Justification of the state's socioeconomic development policy strategy
with scientific analysis

Determination of the main activities
of the national economy by
scientific analysis

Defining the practical mechanisms
of adequate state economic policy
based on serious arguments

Organization and development of
the national economic system based
on a complex and systematic
approach

Long-term forecasting of the
development of the national
economy with a scientific approach

Determining the adequacy of the
national economy to the level of resource
provision by comprehensive analysis and
evaluation

Determination of national economic development
models, taking into account national interests and
strategic goals of the country in the economic field, etc

Figure 2. Organization of national economy formation and
methodological elements of sustainable economic development
(Compiled by the author)
The development of practical procedures and methods, long-term
economic forecasting, creation and use of national economic
development models, consideration of national interests, and strategic
economic goals of the nation are receiving increased attention.
2. Development models and concepts of the national economy at
the global level. One of the most difficult, responsible, strategic, and
historically significant jobs for world states is the creation and development
of numerous models and variants of the development of the national
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economy in line with national interests and national economic interests.
Whatever its makeup and mandate, each state's government aspires to
identify the best model for the growth of the country's economy and to
create and put into practice operational concepts for the many national
economic sectors that will be represented in this model. However, for many
years and decades, a sizable portion of the world's nations have been unable
to optimize the national economy's development patterns. There are only a
few nations in the world that have successfully completed this task, but
even in those nations, the conceptual issues of the growth of the national
economy must be constantly monitored and improved in order to take into
account the new realities and challenges brought about by the era’s
economic and global effects. The following are the prerequisites for taking
into account a number of significant features of the national economy's
development models and concepts in the context of complexity and
interaction:
- When creating and preparing the development models for the national
economy, it is crucial to take into account both the principles of
sustainable economic development and the variables arising from the
transformation of the global economy;
- It is crucial to carefully assess the national economy’s dynamics and
growth drivers, as well as the efficiency of the resources and other
economic factors that support these developments;
- The goals for rebuilding different facets of the national economy on the
basis of modernization and cutting-edge technology should be
established and carried out at a steady pace;
- The usage of the chain efficiency feature of the activities that can add
value at the expense of the nation's inventive functions should be
increased;
- Long-term development drivers and indicators should be the basis for
the creation and selection of national economic development models,
and serious justifications for strategic objectives and tasks are required;
- The national economy’s development models and concepts should be
created while taking into account the country’s national interests,
national security, economic interests, and economic security, as well as
the most effective use of the nation's natural and economic resources,
effective and efficient mechanisms, and practical action tools.
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The block diagram of the main indicators of the sustainable
development of the national economy is given in Figure 3.
The main indicators of sustainable
development of the national
economy
Sustainable growth
goals of the national
economy

Growth dynamics
of GDP volume

Improving the
structure of GDP

Growth rate of
industrial products

Volume of
domestic and
foreign
investments

Volume of foreign
exchange reserves

Growth rate of
agricultural
products

The growth rate of the
volume of revenues and
expenses of the state
budget

Capital investment
at the expense of
all sources

Ensuring a positive
balance in foreign
trade turnover

The level of efficiency of the
structure of national production

Figure 3. Block diagram of the main indicators of sustainable
development of the national economy
(Compiled by the author)

More than the objectives that permit the national economy to grow
sustainably, the primary indicators of this are the dynamics of GDP
growth, the improvement of its structure, the growth rate of industrial and
agricultural products, fixed capital investment, domestic and foreign
investments, the amount of foreign exchange reserves, and the level of the
national economy's effective structure.
3. Brief description of world economic development models. In
order to create national economic development models and ensure that
each nation's economic development priorities, national interests, and
national economic strategic goals are appropriate, complex problems and
issues must be taken into account. All of this must be supported by
persuasive arguments from a variety of angles, long-term projections, and
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reports that are grounded in objective realities. The potential of economic
development resources, the maneuverability and growth dynamics of
economic development indicators, the level of socio-economic
development, and other significant indicators and conditions should be
carefully studied and taken into account in order for the national economic
development model to be stronger and more stable. The historical and
cultural legacy, customs and traditions, characteristics of entrepreneurial
activity, traditional employment areas and economic sectors, geoeconomic advantages, and other factors remain on the basis of the national
economic growth model for each country. The Swedish economic model,
for instance, places more emphasis on the role played by the state in
ensuring economic stability and income distribution, in contrast to the
American economic model, which stands out for its liberal market
economy elements. Or, if the regulation of corporate capitalism and
concurrent emphasis on social factors distinguish the Japanese economic
model, the foundation of the German economic model is the
strengthening of the socially conscious market economy. The American
economic model places a strong emphasis on the promotion of
entrepreneurship, entrepreneur independence, the creation and use of
advanced technology, as well as the advancement of culture and
education. The Swedish economic model varies in that it aims to boost
employment and improve people’s quality of life. The “public and private
sector” working together is emphasized in the Japanese economic
paradigm. The development of economic initiatives is given a higher
emphasis in the German economic model. It should be emphasized that
each country's economic development strategy is based on intricate
standards and a methodical methodology. This is because the growth of
the national economy is characterized first and foremost by the diversity
of economic characteristics and their suitability for the national economy,
the effectiveness of the national economic development processes, the
level of economic activity of the population, the optimality and
functionality of the state’s economic policy related to the economic
development processes depend on a systematic approach, as well as
national should be based on complex criteria capable of ensuring
economic interests and national economic security. The basic foundation
for the sustained and burgeoning development of the national economy
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may be found in the formulation and use of a national economic
development model based on fundamental economic principles.
Generally speaking, table 2 shows a collection of economic
development models that have been relatively formed in global economic
processes, have gone through specific economic development processes,
and differ in the global economic system with their own traits,
mechanisms, guiding principles, and standards.
Table 2
The essence, main features, mechanisms, principles and
criteria of world economic development models

(Compiled by the author)

Table 2 gives the economic development model that has
demonstrated itself in enough global economic processes preference.
Post-socialist and post-Soviet republics are excluded from the table for
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the same reason as Azerbaijan is: they are putting the formation and
improvement of their economic growth models into practice. The need
for comparison led to the addition of Azerbaijan in this table. For the sake
of objectivity, it should be mentioned that the primary driving forces,
strategic goals, and goals and objectives of our nation's economic
development models have all been established. However, we want to
make it clear that there are still issues with strengthening the economy of
the nation and making it more resilient to global crises. In light of these
issues, it is important to examine in depth the adaptability and adequacy
of the economic development models that are successful and effective in
the processes of global economic development in Azerbaijan. It is also
crucial to justify the application of each of these models.
4. Formation processes of the national economic development
model in Azerbaijan and the current situation. Economic policy tools
for the post-oil era are being established in recent years, particularly in
light of the volatility of the price of oil on the global market. In accordance
with this, significant efforts are being made to update the national
economic development model, identify its top priorities for the modern
era, take into account its short- and long-term strategic objectives, and
implement significant actions. Enhancing the state's economic policy,
advancing ongoing reforms, providing adequate and contemporary
conceptual solutions to global economic challenges, identifying the
effective directions for national economic diversification, directing the
national economy toward sustainable growth, and other difficult tasks and
issues like accelerating the development of priority non-oil areas and
achieving ongoing social welfare improvements. This contains the target
vision for the years up to 2025 and the years following 2025, as well as
the strategic development strategy and action plan for the years 2016 to
2020. The Strategic Road Map has been approved in 12 directions,
including the view of the national economy, the growth of the oil and gas
industry, the production and processing of agricultural products, the
manufacturing of consumer goods at the level of small and medium-sized
businesses, the growth of heavy industry and machine building, and the
growth of the specialized tourism sector, the growth of financial services,
telecommunications, and information technologies, as well as the
development of logistics and trade, are particularly significant and
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promising. As you can see, the national economic development model of
our nation has the potential to be fundamentally renewed and improved
in the not too distant future.
In-depth examination of the national economy’s development
characteristics, evaluation of each characteristic’s scope and
inclusiveness, best projection of the contribution and specific results that
can be made to national economic development, and competitiveness of
various areas of the country’s economy are the main challenges in
modeling the development of the national economy and improving the
national economic development model. A thorough and methodical
evaluation of the features connected to the maintenance of
macroeconomic balance must be conducted in order to ensure the
dynamism of the nation's overall economic development and growth rate.
The main features of Azerbaijan's national development model can be
given as in Figure 4.
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The main features of the national economic
development model of Azerbaijan in the conditions
of market economy

A sovereign economy with
high self-sufficiency,
capable of providing
extensive national
reproduction

A stronger regulatory role
of the state than in
“standard” market
economies

Diversity of forms of
ownership - including the
role of state ownership in
strategically important
areas

Technological, scientifictechnical, natural-resource,
energetic, financial, etc.
availability of natural and
economic resources

Diversity of farm forms,
highly concentrated
production structures

A high degree of social
orientation of the
economy

Utilizing socio-moral
principles, such as
creativity and moral
principles, actively in
economic life

Innovation-oriented areas
of the national economy

Diversified areas of the
national economy

A strong post-industrial
divisional economy in all
its manifestations

Technological, scientificeducational, scientifictechnical, personnel
potential national
economy

Open economy, which
reconciles the degree of
openness to the world with
national economic security
and national interests, etc.

Figure 4. The main features of the national development model of
Azerbaijan.7
Azerbaijan's economy is currently going through one of its most
challenging times. As a result, our nation has succeeded in creating a
national economic growth model that is advancing gradually in the globe
thanks to the implementation of a successful oil strategy and the
Babayev, Ə.P. Milli iqtisadi inkişaf modelinin nəzəri-metodoloji tədqiqi. Azərbaycan. 2011,
23 yanvar, s.5.-nin əsasında müəllif tərəfindən hazırlanmışdır.
7
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constantly increasing dynamics of the price of oil on the global market for
several years. The national economy has the capacity to expand by several
times, and the export potential of the nation has increased. However, it
has been utterly impossible to justify with serious arguments and to
provide them genuine processes, real practical action directions, and real
action tools the solution to a question that has been the subject of serious
conversations in objective realities for a long time. This issue, which was
unquestionably connected to the national economy's major reduction in
its reliance on oil and at the same time, the dependence of exports
primarily on crude oil and natural gas, or more specifically, on mineral
resources, is still very relevant today. It is true that our state's economic
policy is wholly focused on enhancing the composition of the national
economy, supporting the growth of specific non-oil sector areas,
implementing sophisticated initiatives to foster entrepreneurship and
enhance the business climate, and promoting the inflow of foreign capital
into the nation. intended to ensure the dynamism of the development of
the national economy, or, to put it another way, at the consistent speed of
implementation of measures relevant to that end. These objectives have
led to the development and implementation of several state programs and
initiatives, and efforts are currently being made to speed up these
processes in a variety of ways. On the other hand, strategic roadmaps have
been developed and are currently in the process of being implemented.
These roadmaps aim to improve and update the primary mechanisms and
indicators of the development of the national economy, accelerate the
renewal of these mechanisms, and create favorable conditions for
resolving issues related to the diversification of the national economy as
a whole.
The Republic of Azerbaijan’s 2020 gross domestic product
structure is depicted in Figure 5.
Figure 5 illustrates how boosting non-oil sector activity and the
variety of services are crucial to enhancing the structure of the national
economy.
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Kənd
təsərrüfatı,
meşə and
təsərrüfatı
Agriculture,
forestry,
fishing və balıqçılıq

9,7%

Industry
Sənaye

6,9%

Electricenerjisi,
energy,qaz
gasvəand
power
production,
Elektrik
buxar
istehsalı,
bölüşdürülməsi
təchizatı
distribution andvəprovision
Su təchizatı; tullantıların təmizlənməsi və emalı
Water provision, waste cleaning and
Tikinti
processing
Ticarət;
nəqliyyat vasitələrinin təmiri
Construction

18,9%

2,0%
33,7%

1,2%
7,1%

Transportation
and basement
farmingiaşə
Turistlərin
yerləşdirilməsi
və ictimai
Touristic placement and social work
İnformasiya və rabitə
Information and communication
Sosial və digər xidmətlər
Social and other services
Xalis
Netvergilər
taxes

11,5%
7,7% 0,2%

Commerce,
repair təsərrüfatı
of transport means
Nəqliyyat
və anbar

1,1%

Figure 5: The structure of gross domestic product in the Republic of
Azerbaijan in 2020, in percentage8
5. The current situation of the national economy in Azerbaijan.
The effectiveness of the economic tools and practical procedures used to
cover the entire economy is actually strongly tied to the continued
expansion of GDP and national wealth. The use of economic approaches
and economic mechanisms in this situation should be adequately targeted
and efficient, and the mechanisms used should be in line with the state's
economic system and the long-term objectives of the growth of the national
economy. It is crucial to organize cooperative and effective mechanisms of
action among the elements of the national economic system in order to
ensure the successful and efficient development of the national economy
and the expansion of the areas of activity that enable the growth of GDP
and national income. The stabilization of the national economic system is
positively impacted by the regulation and enhancement of the existing
mechanisms in the sectors of the economy that enable the production of
added value and the expansion of the sources of national income growth.
These improvements also create useful new sources for raising the level of
national production. Growing the GDP and national income as well as
expanding the structure of the sectors of activity associated to them are
8

National Accounts of Azerbaijan. Baku, 2021, 149 p. Industry of Azerbaijan. Statistical
compilation. Baku, 2021, prepared by the author on the basis of p.243.
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regarded as crucial contemporary issues in the context of the market
economy and in light of intensifying global influences. The stability of the
assurance of the dynamism of the development of the national economy is
directly tied to the significance of these issues.
We believe that the time has come to alter the primary operating
principles of the sectors of the national economy that have a high potential
for adding value. In particular, the poor use of the potential of traditional
competitive industries has significantly manifested itself in the dynamics of
GDP growth. It is recognized as an imperative necessity to take into
consideration the significant issues of the national economy's growth and
development in a qualitatively and quantitatively new stage. Table 3
summarizes the analysis and dynamics of the GDP and national income as
a key indicator of the national accounts system and economy for the years
2009 to 2020.
Table 3
The volume of the gross domestic product in the Republic of
Azerbaijan (million manats) and growth rate (compared to the
previous year, in %)9
Indicators
I. Gross product
volume - total,
including:
Oil and gas
sector
The non-oil
sector
Net of taxes on
products and
imports
II. Gross
domestic product
growth rate
Oil and gas
sector
The non-oil
sector
Net of taxes on
products and
imports

2009

2010

2011

2012

2013

2014

2015

2016

2017

2018

2019

2020

35601,
54743,
42465,0 52082,0
5
7

58182,
54380, 60425, 70135, 80092, 81896, 72432,
59014,1
0
1
2
1
0
2
2

16065,
24487,
20409,5 25829,9
5
3
16726,
26864,
19179,0 23196,1
0
4

23778, 21405, 15382, 19552, 25000, 32231, 30051, 20577,
1
2
2
6
8
7
9
6
30525, 33195, 34138, 35951, 40012, 41662, 44481, 44862,
9
9
8
1
4
0
8
1

2810,0 2876,5

3056,0

3392,0

3878,0 4413,0 4859,0 4921,5 5121,9 6198,3 7362,5 6992,5

109,3

105,0

100,1

102,2

105,8

102,8

101,1

96,9

100,1

101,5

102,5

95,7

114,0

101,8

90,7

95,0

101,0

97,1

100,6

100,1

94,7

100,5

100,4

93,0

103,7

107,9

109,4

109,7

109,9

107,0

101,1

95,6

102,7

102,0

104,0

97,4

101,8

107,6

108,3

106,9

108,5

104,9

103,7

95,6

102,4

101,6

103,1

97,1

If we examine Table 3's analysis, we can observe that the volume
9

National Accounts of Azerbaijan. Baku, 2021 p., 149, Industry of Azerbaijan. Statistical
compilation. Baku, 2021, p. 243 -prepared by the auther based on.
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of GDP has continued to expand since 2010, and that in 2015, there has
been a downward trend compared to 2013–2014. The oil and gas industry
was principally responsible for this decline. When compared to 2011, the
oil and gas sector's GDP volume declined by 40.4% in 2015. However,
the 47.2% increase in the non-oil sector during the same period shows that
our national economy is capable of adding value, increasing the volume
of the national product and national income significantly, and has the
potential and features to increase the level. Of course, the multiple drops
in the price of oil on the global markets were the cause of these reductions.
6. Azerbaijan’s economic model to the world economic model
alignment problems.
The primary axes and processes of the economic growth model have in a
certain sense taken shape as Azerbaijan's economy has gained a strong and
dynamic pace of economic development and attained necessary
strengthening. The improvement of the national economy's structure, the
revision of its strategic goals, the assessment of the development
characteristics of the national economy, taking into account the near and
long-term goals, objective assessment, and taking adequate measures are
important is necessary to acknowledge that improving the national economic
development model of each country takes time. Due to the recent global
financial crisis, particularly the multiple drops in the price of oil on the global
markets, our country's economy has clearly shown its weaknesses in terms
of competitiveness, and it has also been brought to light that not all economic
sectors have the potential to make up for the declining portion of oil revenues.
In order to provide new productive mechanisms and unconventional ways in
the development of the national economy, it is necessary to consider and
analyze a concept as an important truth and objective fact.
This viewpoint is based on the knowledge gained from the
experience of the nations of the globe that have spent many years
navigating a complicated and challenging, tumultuous, and conflicting
route of economic development as well as the global economic
development processes as a whole. The objective evaluation of the potential
of the key national economic activities, the resolution of the issues relating
to the adaptation of the country's economic development model to the
global economic model, and the characteristics of the development of the
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world economy in general and the main development trends are important
and urgent issues of the modern era. This explains them by:
- First and foremost, there is no assurance that any nation's national
economic system and economic development model would be able to
maintain a high level of permanent stability, dependability, and
optimality;
- Under conditions of global crises and challenges, the vulnerabilities and
weak immunity of national economic development models based on raw
materials have come to the fore;
- If we consider that it takes some time to achieve the strategic economic
development goals of our nation, in the near future, in the expansion of
the national economy and the adaptation of its economic model to the
global economic model, based on national interests and national
economic priorities, this economic development model should be
improved, strengthened, and globally it will be necessary to find solutions
to the problem of economic threats to an adequate degree.
7. The nation's economy's level of innovation and the obstacles to
innovation
The creative strategy, which stands out for its productivity and
efficiency at the same time, is one of the ways to ensure the national
economy develops sustainably and dynamically in the current day.
ensuring that national economic innovation and sectoral renewal based on
innovation functions continue to be very significant for the majority of
countries in the globe. In this regard, Azerbaijan is not an exception. In
order to make our nation's economic system more resilient to contemporary
global issues, novel functions must be applied faster than before. The
significance and unique weight of innovations in global economic
processes and the updating of economic systems should be taken into
consideration. The use of innovation functions can speed up the process of
updating and enhancing the structure of the national economy, boosting
productivity across a range of economic sectors, and modeling these
sectors' actions within the context of strategic goals under conditions of
rising global threats. Accelerating the nation's innovation processes can
lead to considerable improvements in both its quantitative and qualitative
measures. Application of innovation in a systematic and efficient manner
enhances the country's economic flexibility and ensures that its dynamic
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growth may produce excellent outcomes. However, it should be noted that
the nation's economic innovation is still progressing slowly. On the other
hand, it has not yet been ensured that a better model of the national
innovation system creation and development management system will be
developed and implemented. Our nation employs a finite number of
innovation functions, produce finite numbers of innovation goods, and
offer finite numbers of innovation services. This indicator is particularly
weak in areas of the real economy.
Figure 6 displays the key issues preventing innovation in Azerbaijan,
together with associated economic and production constraints.
The main problems that hinder
innovation

Economic factors:

Factors of production:

Insufficient financial resources of
enterprises

Weak innovation potential of the
enterprise

Weak innovation potential of the
enterprise

Lack of highly qualified specialists

High value of newly applied
innovation

Lack of information about new
technologies

Lack of orders for new innovative
products

Existence of a weak legal framework

The process of purchasing new
innovative products is risky, etc.

The lack of development of the
technology market, etc.

Figure 6. The main problems hindering innovation in the Republic
of Azerbaijan 10
10Prepared

by the author on the basis of Industry of Azerbaijan. Statistical compilation.
Baku, 2021, p. 243
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Figure 6 demonstrates that there are numerous elements impeding
the advancement of innovations in our nation, making it imperative to
systematically investigate and address these issues. The lack of highly
skilled professionals for the organization of these processes, the lack of
knowledge about new technologies and innovative mechanisms, the poor
development of the technology market in our country, the enterprise's
weak innovation potential, the lack of interest in the development of
innovation concepts, the lack of highly qualified specialists for these
processes, the lack of information about new technologies and innovative
mechanisms, and finally, the need to draw more attention to this issue.
8. Problems of strengthening the security of the national
economy. Among the many difficult topics that stand out for their
applicability in the context of the current global challenges and threats are
those related to enhancing the security of Azerbaijan’s national economy.
In order to safeguard the security of the national economy, a variety of
state programs, concepts, strategies, and complicated measures have been
put in place during the past 10 to 15 years, and work on many of them is
currently ongoing. Our nation has made significant advancements and
demonstrated stability across a wide range of important economic
security indicators. It has also developed national traditions, amassed a
wealth of experience in ensuring the security of the national economy,
and undertaken extensive work to ensure that the main pillars of the
country's economic system are supported by strong foundations. In
general, the stability components of the national economic system were
built, and better protection mechanisms for national security criteria were
created. Figure 7 lists a number of crucial measures of national economic
security.
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The main indicators of national
economic security

GDP volume and growth rate

The pace of GDP per
capita

The level of inflation and its
management

Level of unemployment
reduction and employment
enhancement

Volume and growth rate of
foreign exchange reserves.
Stability of the national currency

Growth rate of industrial
production

Capital investments.
In % of GDP

The level of development of
agriculture and the price index
of its products

Balance in foreign trade
turnover. Level of export
diversification

The level of living conditions,
social welfare and income of the
population

Level of food security and
import dependence, in %

State budget deficit in % GDP

Specific weight of the “Shadow”
economy in GDP, in %

Foreign and domestic public
debt. in % of GDP

Figure 7. Scheme of the main indicators of national economic
security 11
Figure 7 illustrates how the primary economic security indicators
influence the development of the national economy with growth
dynamics and its effective participation in the global labor market. It is
11Prepared

by the author.
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difficult to guarantee the dynamics of the key national economic security
indicators without doing so. Figure 7 illustrates how the primary
economic security indicators influence the development of the national
economy with growth dynamics and its effective participation in the
global labor market. It is difficult to guarantee the dynamics of the key
national economic security indicators without doing so.
The adoption of new methods to strengthen the security of the
national economy and ensure the development dynamics of the key
indicators of economic security are our nation’s primary objectives and
tasks for the near future. Regarding these, strengthening the framework
of the national economy in our nation, boosting the effectiveness of
responses fit for global challenges, primarily by updating the mechanisms
currently in use, accelerating innovation and modernization of the
national economy through the use of high technologies, and boosting the
competitiveness of the national economy overall while ensuring the
complexity and consistency of implementation are all priorities.
9. Issues of maneuverability and stability of the national
economy during global crises. The improvement of the national
economy’s stability and maneuverable mechanisms is regarded as one of
the important requirements as the global economic processes are refreshed
and transformed. The long-term stability of the national economy is
disrupted by global economic crises and trends, together with their
elements of influence, which also highlight the challenges of revising and
enhancing the future directions of the development of the national
economy.
It should be mentioned that in recent years, methods and
conversations regarding the flexibility and stability of Azerbaijan's
national economy in terms of global crises have become more pertinent.
In the first place, this has a direct bearing on the need to identify the most
promising lines of development for the national economy in Azerbaijan
during the post-oil period as well as to find practical answers to the issues
of mobility and stability of the national economy. The national economic
system and the paradigm for economic development in our nation were
unquestionably subject to major pressure and impact from the global
economic and financial crises. The worldwide economic and financial
crises have caused a relative decline in the economic and financial
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stability of our nation, but there has been a good trend in the diverse and
multifaceted strategic actions made to bolster and protect the rate of
economic growth of the nation. In order to address the issues with the
country's economy's flexibility and stability, economic reforms and anticrisis measures were important.
Azerbaijan must unquestionably achieve the majority of its
strategic objectives in the near future, particularly the long-awaited
efficient development of the non-oil economy. The economic policy is
built on the priority of developing the nation's non-oil sectors, and the
state is acting consistently in this regard. The economic reforms, structural
modifications, and strategic initiatives put in place, however, were unable
to provide the desired results. As a result, the country’s primary pillars
and procedures for ensuring economic and financial stability have
become less flexible and stable. From this vantage point, it is necessary
to implement more cutting-edge and successful strategies in order to
address the issues with the flexibility and sustainability of the national
economy. After the global financial crisis began, a group of independent
economist specialists proposed an anti-crisis plan to safeguard the
economic and financial stability of our nation. This idea mentions how
important it is for the government to support business owners, bankers,
and all citizens equally during times of economic crisis.
The idea favors indirect aid strategies because it recognizes the
issue of financial resource scarcity brought on by the global crisis. One of
the main anti-crisis measures is the fight against monopolies.
Construction can rebound along with other industries if there is a
concerted effort to stop undue price rises. Accelerating the process of
creating free economic zones is necessary. It is necessary to take steps to
promote the export of local goods, among other things.
10. Issues of financial stability in Azerbaijan. Modeling the
development of the national economy and ensuring the stability of its
activities in the conditions of financial crises, mitigating the negative
impact of the crisis is of major importance. These problems are not
straightforward, though. In most nations around the world, the negative
effects of the global financial crisis that started in late 2008 are still being
felt.
It is hard to pinpoint the limits of the scope of this issue, just as there
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is no one method for lessening the harmful effects of financial crises. But
in every situation, the state's primary responsibility is to ensure that the
financial market is regulated and stabilized. We believe that the state and
government institutions should view the financial crisis' emergence in the
context of the “earthquake effect” and begin planning the anti-crisis
measures' phased resolution processes right now. The severity of the
financial crisis's effects on the country's economy, the length of the
adverse effects on economic processes, the geographic scope of the crisis,
the degree of immunity of the vulnerable economic sectors that will be
more severely impacted by the crisis, and the need for anti-crisis measures
should all be properly assessed. States and governments should define
anti-crisis measures based on factual realities and avoid populist
populism. Anti-crisis measures, as well as reducing and regulating the
national economy's negative consequences of this crisis by administrative
means, may later result in new issues. For instance, many nations actively
intervened in the foreign exchange market during the early stages of the
financial crisis to control the exchange rate of the national currency,
which resulted in rapid loss of the majority of the nation's foreign
exchange reserves. The forced depreciation of the national currency,
however, was ultimately unavoidable. The failure to develop preventive
measures for the growth of the national economy on the basis of longterm strategies and the ineffectiveness of programs designed for anticrisis measures are two of the primary causes of the financial crisis. For
instance, the anti-crisis measures, which cost more than a trillion dollars
and were intended to mitigate the effects of the most recent financial
crisis, had little impact on the economic and financial issues that the
United States, other American countries, and the European Union
member states were experiencing.
The government of Azerbaijan implemented measures one after the
other for the regulation and control of the currency market and the
financial market in general, institutional mechanisms were applied, a
financial market control system was formed, the banking system's activity
was improved and bank assets were consolidated. Despite all this, it was
not possible to avoid the negative effects of the financial crisis in our
country. People's savings in local currency have lost value, their incomes
have declined due to rising consumer prices, consumer loans have mostly
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been suspended, people's bank debts have increased, serious issues with
dollar loan repayment have emerged, there are many more contentious
issues and court cases involving them, the bank bankruptcy process is
deepening, and there have been a lot of massive layoffs.
These issues, in our judgment, have begun to become more
apparent in the post-oil processes, in the new circumstances brought about
by the volatility of the oil price, and in the procedures for amplifying the
bad effects of the global financial crisis on our national economy.
According to this perspective, new mechanisms should serve as the
foundation for the growth of our nation's internal currency and money
market, and actions aimed at ensuring financial stability should be moved
from the level of administrative rules to that of market economy
processes. Accelerate the implementation of policies to reduce reliance on
financial resources derived from oil exports and revenue. The Republic of
Azerbaijan’s concept of national security clearly mentions that a reliance
on oil and gas income in excess can have unfavorable effects.
In this regard, a larger diversification of the important mechanisms
and sources that form the cornerstone of the nation’s financial stability
has arisen as a necessity, and strengthening our nation's financial stability
without finding a solution to that issue will be very challenging. However,
despite the fact that the initial stages of Azerbaijan’s integration into the
world economy have been finished, there is a need for a deeper and more
extensive integration of our nation into the global financial system, all
while maintaining our national interests and national economic interests.
No country is autonomous, and there is no financial or economic structure
with a mechanism to protect against the impacts, according to analysis of
the financial crisis's detrimental effects on the national economy.
11. Problems and directions of improving the structure of
foreign trade turnover in Azerbaijan. The development of national
brands and their reinforcement on international markets, the
implementation and stimulation of state support mechanisms for non-oil
exports, the encouragement of export-oriented trends in the development
of specific non-oil sectors, the production of goods with export potential
and the simplification of the processes of exporting products to the
regional and international markets, the improvement of logistics and
transport infrastructure, the expansion of port infrastructure and it is
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admirable that regionally based commercial and economic entities are
also attempting to show adequate activity in these processes. But would
all of this be sufficient for our country's foreign trade turnover structure
to improve and diversify? We have attempted to base our thoughts and
ideas on the directions of improving the structure of the foreign trade
circulation of our country by moving from the perspective of a number of
positive trends, though it is obviously not realistic to expect that this task
and problem will be solved in a short period of time. In the strategic road
map for the vision of the national economy in this sector, the government
has outlined strategic targets for enhancing international trade operations
and raising export potential.
In exchange for all of this, realizing the duty to defend any
additional actions and recommend their adoption, we have thought it fair
to draw attention to a number of issues and make an effort to identify how
to address them:
1. The mechanisms of the national economic system should be
modernized based on this aspect, and the post-oil national economic
development processes in our nation should be conceptually
comprehended.
2. It is important to objectively assess the issues of adaptation and
efficiency of national economic development models that are suitable for
our country and make conclusions while taking into consideration the
current problems facing the national economy on a global scale.
3. Since the significant growth reserves and opportunities of the
export potential are known, this is primarily in two directions: first, due
to the growth in the volume of oil and gas processing, the expansion of
the processing network of oil and gas chemistry, and other sectors of the
economy with the characteristic of creating added value in connection
with it; second, the traditional and existing of agriculture, agro-industrial
complex, the practical issues of.
4. Bir çox ənənəvi ixrac bazarlarının, xüsusilə keçmiş SSRİ
məkanında, əsas etibarı ilə Rusiya bazarında ölkəmizin kənd təsərrüfatı
və aqrar sənaye kompleksi məhsullarının geniş potensiala malik olması
amili obyektiv qiymətləndirilməlidir.
5. The potential of Russian markets and fruit and vegetable
products is simply one factor in the improvement of our nation's foreign
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trade turnover structure. The process of exporting a variety of agricultural
products to the European Union and other nations has even been initiated
by the government and individual commercial entities, business
institutions, and trade firms (nuts, juices, vegetable oils, etc.). As we
indicated before, these opportunities should be realistically assessed, and
goals should be set by identifying the export volume. A group of nations
in the European Union as well as other former USSR Slavic republics
(Ukraine, Belarus) have the potential to be included in Azerbaijanəs
export potential (Baltic states, post-socialist countries of Central and
Eastern Europe). Particular focus should be given to these elements in
order to identify the sources of increased export potential in recent years.
Figure 8 depicts the import structure of our nation by the end of
2020 using the International Standard Trade Classification.
Products not
included in other
categories
0,0%

Different industrial
products
8,9%

Food products and
livestock 14,5%

Beverages and
tobacco
1,3%

non food products
(except fuel)
2,5%

Mineral fuels, oils
and similar products
2,6%

Animal and plant
oils
1,3%

Cars and transport
equipment
37,6%

industrial product
not classified based
on main products
18,7%

Chemical products
and other products
not included in
similar products
12,6%

Figure 8. The structure of imports in the Republic of Azerbaijan according
to the International Standard Trade Classification for 2020, in %.12
12Azərbaycanın

Statistik Göstəriciləri. Bakı,2021, 752 s.-nin əsasında müəllif tərəfindən

hazırlanmışdır.

43

Figure 8 shows the breakdown of imports at the end of 2020, with
machinery and transport equipment making up 37.6%, food and live
animals making up 14.5%, various completed products making up 8.9%,
chemicals making up 12%, similar products not falling under other
categories making up 6%, and so on.
Machinery and
transport equipment
Classified based on
0,5 %
the main materials
2.1%
similar products not
included into other
product categories1,8
%

different ready
products 0,2 %

other goods not
included in other
categories 1,5%
food products and live
stock 5,1%,
beverages and tabacco
0,2%,

Animal and plant oil
products 0,1 %

non-food products
except fuel 1,3%

minelar fuel, oils and
similar products 87,2%,

Figure 9. The structure of exports in the Republic of Azerbaijan
according to the International Standard Trade Classification for
2020, in %.13
Figure 9 shows that the percentage of mineral fuel, lubricants, and
related commodities in the structure of our nation's exports for 2020 was
87.2%. Unfortunately, despite recent improvements in the processing
industry sector's modernization, the specific weight of its products in the
export structure is still insufficient. The same is true for items produced
in the agrarian sector and for agricultural products.
Figure 9 shows that the percentage of mineral fuel, lubricants, and
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related commodities in the structure of our nation's exports for 2020 was
87.2%. Unfortunately, despite recent improvements in the processing
industry sector's modernization, the specific weight of its products in the
export structure is still insufficient. The same is true for items produced
in the agrarian sector and for agricultural products. It should be noted that
it is important to implement important measures such as improving the
structure of foreign trade circulation, identifying new sources of export
potential, gaining and strengthening more productive export markets in
addition to traditional export markets, modeling the structure of imports
and creating import-substituting fields of activity.
12. Prospects and forecasts of sustainable development of the
national economy in the post-oil era
One of the strategic challenges facing our nation in the modern era
is the fundamental consideration of the issues related to the best
identification and organization mechanisms of the sustainable
development trends of the national economy in the post-oil period, as well
as the finding of their conceptual solutions and modeling. These issues
are related to the growth of global economic trends and global economic
threats. But since nothing has yet reached the intensive stage, it is vital to
wait until productive outcomes are attained. Forecasts have been created
on the achievement of the strategic goals of various sectors of the national
economy for the post-oil period, as well as the service sectors, with
specific targets for the period up to 2030. The forecasts created for the
main socioeconomic indicators of the Republic of Azerbaijan in 20252030 are provided in table 4 as a result of the built econometric models.
Figure 10 depicts a sample plan for resolving Azerbaijan's post-oil
country's issues with sustained economic growth. It is possible to
anticipate the expansion of the nation's economy by 1.78 times until 2030
based on the generalization of the indicators and indicators of the socioeconomic development of the national economy of Azerbaijan until 2030
in Table 4 and Figure 10. The GDP in that year totaled 125 billion. In our
perspective, manat is a goal that is possible to achieve. Of course, the
strategic road maps in our nation reflect the strategic objectives and
projections for the years 2025 and beyond.
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Table 4
Forecasts for 2025-2030 on the main socio-economic indicators of
the Republic of Azerbaijan 14
S/S

Main economic
indicators

Unit
2018

2019

2020

Forecasts of the
auther
2025
2030

01

GDP, incl

Billion
manat

80,1

81,9

72,4

105,0

125,0

02

GDP per capita

man.

8156,2

8268,8

7262,8

9613,0

10747,0

35,6

33,9

24,4

45,0

43,0

4,2

4,7

5,0

12,0

18,0

billion
man.

40,3

43,3

43,0

48,0

64,0

%

100

100

100

100

100

%

44,5

41,4

33,7

42,59

34,2

%

5,2

5,7

6,9

11,91

14,2

%

50,3

52,9

59,4

45,5

51,6

44,12
(01.01.19)

49,56
(01.01.20)

49,97
(01.01.21)

60,0

70,0

31,8

33,2

24,4

36,0

40,0

11,5
20,3

13,7
19,5

10,7
13,7

10
26

10
30

The structure of
GDP, including:
Industry
03

Agriculture,
forestry and fishing
Service sector and
others
The structure of
GDP, including:
Industry

04

05

06

Agriculture,
forestry and fishing
Service sector and
others
Total foreign
exchange reserves
for the country
Foreign trade
turnover across the
country, including:
Import
Export

billion
man.
billion
man.

billion $

Fact

billion $

billion $
billion.$.

We believe that there will be more opportunities for more optimal
and effective modeling of the development of the national economy if
different forecasts are made and various variants of the development
directions and goals of the national economy are developed and justified
over the course of the ensuing decades.

14

Based on the data of SSCAR, the author built appropriate econometric models and
prepared forecasts based on the facts.
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Ways to solve the problems of
sustainable development of the
national economy in the post-oil
Deepening the institutional
reforms of the national
economy

Strengthening the
legislation on strategic
economic goals and the
organization of the

Improving the structure of
GDP and ensuring its
growth

Ensuring the adequacy of
macroeconomic
development indicators

Modeling the development
of value added processing
industry areas

Modeling the development
of agriculture and agroindustry

Ensuring the maximum efficient
use of natural and economic
resources and the reliability of
the ecological-economic system

Updating the regional socioeconomic development model and
stimulating the attraction of
foreign investments to the regions

Remodeling of oil and gas
processing network in the
country

Elimination of electricity, gas
and water supply monopoly

Specification and realization
of non-oil export targets

Improving the structure of the
service sector and measuring
the volume of services

Renewal of financial
stability and national
economic security
mechanisms

Significant expansion of
knowledge economy
infrastructure

Ensuring maximum efficient use
of human capital and
intelligence

Modeling and realization of
efficient use of foreign
exchange reserves

Minimizing the "shadow
economy", ensuring
transparency and
accountability

Improving the measurement and
statistics of products and services
in the national economy

Figure 10. Model-scheme of solutions to the problems of sustainable
development of the national economy in the post-oil era in
Azerbaijan
(Compiled by the author)
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According to our assessment, it has the capacity to forecast and
model based on the currently established economic areas in our nation for
the identification of action directions and goals connected to the
resolution of all these issues, as well as their measurement. In summary,
we believed that the model-scheme of approaches to addressing the issues
of sustainable development of the national economy in the post-oil age in
our country, shown in Figure 10, should be based on the following:
- First of all, the principles of national economy management should be
updated and institutional reforms should be deepened;
- A solid legislative foundation should be created to support the
established strategic economic goals.;
- In order to develop the national economy in a way that is focused on
innovation, a special national program and strategy should be created
and implemented, and targeted expenditures should be made for the
development of innovative products’ technology;
- The processes for enhancing the GDP's structure and creating new
sources of the nation's growth should be accelerated. Specification of
planning and execution methods in this area, as well as the measurement
of GDP and the creation of new sources of growth according to the
potential of the areas, are required;
- The organization of the active involvement of domestic and foreign
investments in the processing industry network should be resolved as
soon as possible, together with the goals and objectives of the addedvalue-creating processing industry areas and the firms to be developed;
- State support mechanisms for agricultural fields and the agro-industrial
complex should be improved. Effective mechanisms for boosting these
industries' economic activity should be developed, and instead of “care”
stimulating mechanisms, real economic levers based on market
economy principles should be made available.;
- The main criteria and principles of the country's efficient long-term use
of natural and economic resources should be protected, the
dependability of the ecological-economic system should be ensured, and
the well-being of the population should be founded on the effective use
of natural resources;
- The regional socio-economic development model, which has been
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-

-

-

-

-

-

successful over the past ten years, should be elevated to a new level of
economic development, with the expansion of economic activity and the
bolstering of regional market economy infrastructure at its core.
The development and implementation of a national oil and gas
processing program for the years 2025–2030 is recommended. A major
issue is the delay in building a new and cutting-edge oil and gas
processing complex in place of oil refineries and oil refining plants that
were intended to be relocated from within Baku. If these issues could be
resolved in a way that would enable oil and gas processing to be
organized using contemporary technology and with careful
consideration of environmental factors, it would also strongly encourage
the growth of national economic sectors with the potential to produce
significant added value (chemistry and petrochemical, etc.);
Monopolies in these industries should be broken up, and
entrepreneurship should grow quickly. It is important to ensure the
creation of a competitive environment and the organization of
transparency in the processes of production and consumption of energy
carriers, including electricity, gas, and water supply resources, in the
nation;
The “State Program for Accelerating the Development of the Service
Sector in the Republic of Azerbaijan and Ensuring Transparency and
Accountability in This Area” should be prepared and implemented,
covering the years 202-2030. - Increasing the Special Weight of the
Service Sector in the Country's GDP, Ensuring Transparency in This
Sector, Compliance with Tax Legislation, etc;
Azerbaijan should implement a national strategy and national plans for
the development of the knowledge economy's infrastructure, the
management of the processes driving the growth of the knowledge
market, and the use of cutting-edge technology;
Action mechanisms that are in line with the interests of the national
economy should be devised and put into place in order to ensure the
long-term financial stability of the nation;
Ongoing, systematic actions should be taken to ensure the most
efficient utilization of human resources and intelligence;
The "shadow economy" in the nation should be reduced, transparency
and accountability should be guaranteed, etc. in order to uncover and
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reveal the sources of assuring the sustainable development of the
national economy.
Conclusions and proposals for the dissertation work:
1. The expansion of the range of industrial products and the
development of areas that create added value, GDP growth dynamics, the
improvement of the GDP structure, the growth rate of agricultural
products, the amount of capital investment directed at accelerating the
development, and the amount of domestic and foreign investment are the
primary indicators of the sustainable development of the national
economy.
2. Examining and studying the progressive experiences of other
nations and taking into account and applying the issues of doing so in
accordance with the national economic development trends of the country
are important steps in the construction of national economic development
models. The uncritical application of any global economic development
paradigm in this situation is unacceptable. Any suitable model of world
economic development should be thoroughly examined for its core
elements, key components, mechanisms, principles, and criteria before its
suitability for application is assessed in light of the unique national
economic development traditions and framework of the nation in which
it is used. Only then should rational decisions be made.
3. An important topic is the objective examination of the national
economic development model construction processes and the current
state of affairs in Azerbaijan. The formulation and implementation of the
necessary development mechanisms are thus based on the objective
evaluation of the suitability of the formation processes of the national
economic growth model. The suggested mechanisms and course of action
ought to be sufficient for the national economy's sustainable growth and
the level necessary to guarantee the growth rate.
4. The topic of selecting an effective model for the national
economy has become one of the most challenging problems of our day.
The majority of the resource-rich nations have struggled to completely
build their models for efficient and sustainable economic development in
the global economy. Our nation is still taking strategic steps in this
direction. The preparation and best implementation of the working
mechanisms of the economic development model that enables
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diversification and long-term growth of the national economy should be
the primary objectives.
5. Assuring the diversification of the national economy in
Azerbaijan is one of the most challenging issues facing its development
in the present and near future. To achieve this, the nation's economy
should be less dependent on the extractive sector, and instead its
competitiveness and non-oil sector development should be expedited.
These sectors should demonstrate resilience to global economic crises. It
is important to find solutions to the issues of producing goods that can
compete effectively on both the home and international markets, as well
as improving their export potential.
6. Setting strategic objectives and starting to put measures into
place to address the issues with changing the structure of the nation's GDP
and national income is highly commended. However, it is important to
make sure that the challenges surrounding the development of practical
activity models related to the strategic visions and goals for the years 2025
and beyond, as well as the intensification of practical work, are viewed
through the lens of objective facts. First and foremost, the implementation
procedures for achieving such goals should be properly applied if strategic
goals and visions are to be realized.
7. In a time of escalating global economic challenges, it is important
to review and strengthen the security of our nation's national economy
and its key systems. It is important to actively address the issues related
to improving the stability of the banking sector. It is important to identify
and put into practice long-term strategic methods for the effective use of
foreign exchange reserves. Measures should be taken at a larger scale to
develop the nation's non-oil GDP and financial resources.
8. More precise objectives should be set, monopolies in important
industrial fields should be reduced, especially in the heavy machinery
industry, chemical and petrochemical industries, and metallurgical
industries that hinder the growth of entrepreneurship. These issues are
present in the nature and objectives of state programs and important
measures that are consistently implemented in our nation in relation to the
development and expansion of industrial production. It is important to
secure the removal of obstacles and the quickening of deliberate foreign
investor attraction in certain areas.
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9. The degree and scope of the actions taken to bring our nation's
economy to a new stage of development and boost its competitiveness
need to be increased. The primary international standards, such as the
country's economic status and the actual state of the economy, global
trade and investment, employment, and prices, should thus be carefully
taken into account. The fundamentals of efficiency in the state's
operations, such as state finances, fixed policy, etc., important
mechanisms should be wholly appropriate to the trends in the world
economy. The nation must provide favorable business conditions,
including commercial relationships and values. The highest level of
scientific and technological infrastructure development is required to
increase the competitiveness of the national economy.
10. Prospects and solutions for the long-term sustainable growth of
the national economy in Azerbaijan after the oil boom should be
determined, but there should also be an important scope, objective, and
efficiency of the tasks that must be accomplished in the near future. It is
important to choose solutions for the national economy's challenges with
adaptability and sustainability amid global crises that are multifunctional
and productive. The most effective use of each economic development
factor and its resource potential should be made to ensure the sustainable
and dynamic growth of the national economy.
11. The best strategy to lessen the negative effects of the financial
crisis on the national economy is one of the most important global issues
of our time. Since financial concerns are of a strategic nature, it is difficult
to resolve the issues in this area without resolving the macroeconomic
issues of the sustainable development of the national economy.
Strengthening the country's financial system's stability and ensuring
steady funding for important macroeconomic policies are both necessary.
12. The need to think about and resolve the issues preventing
foreign investment in the non-oil industry in the near future should be
regarded as an important issue. We believe that a law titled "Mechanisms
of attracting foreign investments in the non-oil sector in Azerbaijan and
their stimulation" should be drafted, swiftly adopted, and widely
disseminated to the business community, potential foreign investors,
international investment funds, major corporations around the world, and
other stakeholders for their support of our nation. More steps should be
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taken to plan a more engaging visit. Monopolies in the nation's non-oil
sector should be broken up right away, and in the different industries that
make up this sector, healthy competition should develop.
13. The improvement of the international trade turnover should be
resolved as soon as feasible, and the effectiveness of the actions adopted
in connection with it should be improved, given the unpredictability of
the price of oil on the global market. In particular, the production regions
of the petrochemical processing network and the added value chain
should be established and swiftly developed in order to boost the export
potential at the expense of non-oil products. In order to increase the export
markets for agricultural products, it is essential to utilize the full potential
of existing markets, embrace new, robust export markets, and develop our
domestic brands and products in those areas.
14. In the post-oil era, the solutions to the issues pertaining to the
sustainable development of the national economy should be optimally,
clearly, and relatively precisely defined; the provided forecasts should be
prepared from objective realities; the national economy's growth sources
should be appropriately measured in accordance with the prepared
forecasts and strategic goals; and the practical mechanisms and tools of
the directions of action for their formation should have efficience.
15. In order to ensure that our predictions for a number of key
socioeconomic indicators of the development and growth of the national
economy for the period of 2025–2030 are accurate and sufficient to
achieve the set objectives while maximizing productivity, it is important
to distinguish between measures for the effective use of economic factors
and the potential of our country's resource wealth. The proportion of the
extractive industry in the GDP should be drastically reduced, and the
sources of GDP growth should be greatly increased.
16. Minimizing the "shadow economy," achieving transparency
and accountability in all spheres of the national economy, organizing
measurement and objective statistics of goods and services within the
national economy, ensuring the most efficient use of human capital and
intelligence, etc..
17. We are confident that the difficulties of the post-pandemic era
and the fresh realities brought about by the liberation of our lands from
occupation, the establishment of the economic regions of Karabakh and
53

Eastern Zangezur, and the upcoming opening of the Zangezur
International Transport and Communication Corridor will provide fresh
impetus for addressing the issues of the long-term sustainability of our
national economy in general and will strengthen potential. These
elements, in our opinion, will be important in the development of
mechanisms that work with the current period's development drivers to
address the macroeconomic issues preventing the sustained growth of the
national economy. We can express confidence that the processes of
sustainable development of the national economy will advance to a new
qualitative stage and the maximum renewal of the national economic
development model in these areas of activity, which are strategically
significant for our country in the near and distant perspectives.
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