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           I. GENERAL DESCRIPTION OF THE DISSERTATION 
 
         Relevance and degree of development of the subject. At a 
time when the banking sector is developing in our country, the 
history of the establishment of banks operating in the territory of 
Northern Azerbaijan after the Russian occupation in the early XIX 
century, the study of their activities is of great importance in terms of 
assessing past and instructive historical experience. At present, the 
financial operations carried out by banks operating in the country to 
provide loans to the population and entrepreneurs have a great role in 
overcoming the shortage of cash and developing entrepreneurship to 
solve certain financial problems of the population. From this point of 
view, it is practical to use the experience of the banks established in 
the territory of Northern Azerbaijan before the October 1917 coup to 
squeeze and eliminate usury capital. On the other hand, the study of 
this problem has an important scientific relevance in terms of an 
objective study of the history of formation and evolution of financial 
institutions in Azerbaijan. 
       At a time when capitalist relations were forming and entering its 
highest stage of development, the penetration of Russian commercial 
banks into the industry of Northern Azerbaijan was a characteristic 
feature of the period in question. In the presence of usurious capital, 
the establishment of the Northern Azerbaijan branches of Russian 
commercial banks was of great economic importance at a time of 
complexity and controversy. However, these bank branches also 
carried out the mission of accumulation and raising capital for the 
head offices of their subordinate banks and obtaining information on 
the development of industry in remote areas. 
       The years of existence of commercial banks of Tsarist Russia in 
Northern Azerbaijan (70s of the XIX century - 1918) are one of the 
most difficult periods in the economy of our country. This period 
includes the transition from manufacturing to factory production, the 
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abolition of the system of obligations in the oil industry of Northern 
Azerbaijan, the implementation of bourgeois reforms, the impact of 
the global economic crisis of 1900-1903 on the economy of Northern 
Azerbaijan and other important events. In such circumstances, it is a 
very important scientific and practical task to shed light on various 
aspects of the changes in the financial system of Northern 
Azerbaijan, which led to the 50-year activity of bank branches. Their 
activities led to the merger of bank capital with industrial capital and 
the emergence of a financial oligarchy in northern Azerbaijan, as the 
activities of bank branches gradually displaced usurious capital and 
provided industrialists with loans on more favorable terms. As more 
capital was invested in the oil industry and related industries, Russian 
commercial banks became more involved. 
       Another point that increases the relevance of the dissertation and 
is of great importance for modern Azerbaijani history is that the 
study of financial and trade relations of Azerbaijani industrialists 
with bank branches is also of great scientific and practical 
importance. The establishment of such bank branches not only in 
Baku, but also in a number of regions of Northern Azerbaijan was 
due to their wider penetration into the economy of Northern 
Azerbaijan, and the study of this issue is an urgent task in terms of 
studying the socio-economic history of the regions. 
     At the same time, the credit operations of Azerbaijani oil 
industrialists H.Z. Tagiyev, M. Nagiyev, S. Asadullayev and others 
with bank branches allow to determine their weight in the industry of  
North  Azerbaijan. If we add to this the opening of the Baku 
Merchant Bank by H.Z Tagiyev, then the study of the financial 
relations between the bank branches and the Baku Merchant Bank is 
also very relevant. Even during the First World War, the fact that 
bank branches mainly served the interests of raising capital reveals 
the true bourgeois nature of their activities.  
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         One of the most important issues in the dissertation is the 
analysis of the types of banking operations carried out by Russian 
commercial banks. It should be taken for granted that in the first 
years of their operation, they prefer to keep promissory notes, mainly 
because they do not have sufficient funds. However, banks that later 
raised large sums of money as a result of banking operations also 
increased the number of loans and other credit operations in 
exchange for collateral. 

One of the issues related to the relevance of the dissertation 
is to reveal the commercial functions of the State Bank of Russia and 
its Baku branch, to explain with scientific facts that it is a 
commercial financial institution. Throughout its existence, the Baku 
branch of the State Bank has provided industrialists with more 
affordable loans, and even provided loans for financial operations of 
other commercial banks. Due to these features, the State Bank was 
included in the list of commercial banks in the dissertation, and its 
financial operations and functions were thoroughly analyzed. 
 Thus, the presented dissertation envisages the study of the 
activity of Russian commercial banks in the economy of Northern 
Azerbaijan. In this case, two plot lines of the problem should be 
noted: 1) The merger of bank capital and industrial capital as a result 
of the penetration of Russian commercial banks into the economy of 
Northern Azerbaijan, 2) The gradual elimination of usury capital by 
Russian commercial banks and the provision of loans to industrialists 
on more favorable terms. The study of such a problem of great 
economic and scientific importance, the comprehensive coverage of 
the financial experience that once existed in our country is a very 
important scientific task in terms of creating an exhaustive picture of 
the history of the country. Although the topic of Azerbaijani 
historiography attracts the attention of researchers in terms of 
coverage of individual aspects and plots, there is no special scientific 
work on the activities of Russian commercial banks in Northern 
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Azerbaijan, except for A.M. Gasimova's dissertation.1 What 
distinguishes the dissertation from A.M. Gasimova's dissertation is 
that in addition to Russian commercial banks, A.M. Gasimova's 
dissertation also covers other credit institutions existing in Northern 
Azerbaijan (for example, land banks, pawnshops, mutual credit 
societies, Baku Merchant Bank and s.) is included in the study. In the 
presented dissertation, only the activity of Russian commercial banks 
in the economy of Northern Azerbaijan was studied on a larger scale 
and in more depth. As the activity of Russian commercial banks in 
Northern Azerbaijan covers a long period of about 50 years, the 
works of bank branches are also mentioned in the works of 
researchers dealing with a number of issues of that period. 
         Information on the activities of Russian commercial banks in 
Northern Azerbaijan is often found in Soviet historiography, for 
example, the dissertation of A.M. Gasimova, prominent Russian 
financial historian I. F. Gindin2 as well M.A. Ismayilov,3 M.C. 
Ibrahimov,4 A.S. Sumbatzade.5 

                                                           
1 Касумова, А.М. Кредитно-банковские учреждения Азербайджана (1874-                                                                                                
1932 г.г.) /  ̶  Дис…. канд. экон. наук, Баку: 1969. ̶  223 c. 
2 Гиндин, И.Ф. Банковские монополии в России накануне Великой 
Октябрьской социалистичесой революции // Исторические записки ̸ 
И.Ф.Гиндин, Л.Е.Шепелев, ̶  Академия Наук СССР, Институт Истории, ̶ Том 
66. ̶  Москва: Издательство Академии Наук СССР, ̶ 1960. ̶  c. 38-50. 
3 Исмаилов, М.А. Капитализм в сельском хозяйстве Азербайджана на исходе 
XIX – начале XX в / М.А. Исмаилов. ̶  Баку: Издательство Академии Наук 
Азербайджанской ССР, ̶  1964. ̶  306 с. 
4 Ибрагимов, М.Дж. Нефтяная промышленность Азербайджана в период 
империализма / М.Дж. Ибрагимов. ̶  Баку: Наука, ̶  1984.  ̶240 с. 
5 Сумбатзаде, А.С. Сельское хозяйство Азербайджана в XIX веке / А.С. 
Сумбатзаде. ̶ Баку: Издательство Академии Наук Азербайджанской ССР, ̶  
1958. ̶  364 с. 
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      B.Y.Akhundov,6 M.Ə.Musayev,7 A.Adons,8 S.Ronin,9 

Y.A.Petrov,10  V.İ.Bovikin,11  S.S.Aliyarov,12  T.T.Valiyev,13  S.Y. 
Borovoy,14 N.N.Vanaq,15 Y.L. Qranovski,16 Ə.N. Quliyev   and        
İ.V. Striqunov,17           A.İ. Konyayev,18         Y.İ. Livşin,19 

                                                           
6 Ахундов, Б.Ю.  Монополистический капитал в дореволюционной бакинской 
нефтяной промышленности  ̸ Б.Ю. Ахундов.   ̶ Москва: Издательство 
Социально-Экономической Литературы, ̶ 1959. ̶ 296 с 
7 Musayev, M.Ə.  XIX əsrin sonlarında Bakı şəhərinin ticarəti (1883-1900-cü 
illər) ̸ Ə.M.Musayev. ̶  Bakı: Elm nəşriyyatı, ̶  1972. ̶ 194 s.  
Musayev, M.Ə. XX əsrin əvvəllərində Bakı şəhərinin ticarəti (1900-1917-cü illər) ̸  
Ə.M. Musayev. ̶  Bakı: Elm nəşriyyatı, ̶ 1975. ̶ 195 s.  
8 Адонц, М.А. Характерные черты и особенности генезиса капитализма в 
Закавказье . Генезис капитализма в Закавказье  ̸ ̸ тезисы докладов и научных 
сообщений,  ̶  Баку: Издательство Академии Наук Азербайджанской ССР,  ̶ 
1969. ̶  с. 3-11. 
9 Ронин, С. Иностранный капитал и русские банки (К вопросу о финансовом 
капитале в России) / С. Ронин. ̶  Москва: Издательство Коммун. Ун-та им. 
Я.М.Свердлова, ̶ 1926. ̶  144 c. 
10 Петров, Ю.А. Малоисследованный тип банковских учреждений // 
Монополистический капитализм в России / Ю.А. Петров.  ̶ Сборник научных 
трудов. Москва: 1989, ̶  с. 140 – 162. 
11 Бовыкин, В.И. Банки и военная промышленность России накануне первой 
мировой войны // Исторические записки .  Академия Наук СССР, Институт 
Истории ̸ В.И. Бовыкин. ̶ Москва: Издательство Академии Наук СССР, ̶ Том 
64. ̶  1959. ̶  303 c.    
12 Алияров, С.С. Нефтяные монополии в Азербайджане в период первой  
мировой войны  ̸ С.С.Алияров. ̶  Баку: Издание АГУ, ̶  1974. ̶ 230 c. 
13 Vəliyev, T.T. İmperializm dövründə Azərbaycanın sənayesi və proletariatı ̸ T.T. 
Vəliyev. ̶  Bakı: Elm nəşriyyatı, ̶ 1987.  ̶ 256 s. 
14 Боровой, С.Я.  Кредит и банки России (середина XVII в. – 1861 г.) ̸ 
С.Я.Боровой. ̶  Москва: Госфиниздат, ̶  1958. ̶ 288 с. 
15 Ванаг, Н.Н. Финансовый капитал в России накануне мировой войны ̸ 
Н.Н.Ванаг. ̶  Москва:  Издательство Пролетарий, ̶  1930.  ̶252 с. 
16 Грановский, Е.Л. Монополистический капитализм в России / Е.Л. 
Грановский. ̶  Ленинград: Издательство Прибой, город, ̶  1929. ̶  168 с. 
17 Гулиев, А.Н. К вопросу о генезисе и развитии капитализма в 
Азербайджане. Генезис капитализма в Закавказье  ̸ ̸ тезисы докладов и 
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V.D.Moçalov,20 

A.P.Poqrebinski,21  A.A.Sidorov,22  Ə.Ə.Umayev,23 A.A.Fursenko,24

 P.A.Xromov25 his works are rich in information on the activities of 
Russian commercial banks in the economy of Northern Azerbaijan, 
the development of the credit system in Northern Azerbaijan, the 
comparison of bank capital with usurious capital, the reputation of 
Russian commercial banks in the oil industry of Northern Azerbaijan 
and others. 

                                                                                                                                      
научных сообщений / А.Н.Гулиев, И.В.Стригунов. ̶ Баку: Издательство 
Академии Наук Азербайджанской ССР, ̶ 1969.  ̶ с. 21-32. 
18 Коняев, А.И. Финансовый контроль в дореволюционной России (очерки 
истории) / А.И. Коняев.  ̶ Москва: Госфиниздат, ̶  1959. ̶  162 с. 
19 Лившин, Я.И. Монополии в экономике России (Экономические 
организации и политика монополистического капитала) / Я.И. Лившин. ̶  
Москва: Издательство Социально-Экономической Литературы, ̶  1961. ̶  429 с. 
20 Мочалов,  В.Д. Крестьянское хозяйство в Закавказье к концу XIX в / В.Д. 
Мочалов. ̶  Москва: Издательство Академии Наук СССР, ̶ 1958. ̶  492 с. 
21 Погребинский, А.П. Очерки истории финансов дореволюционной России  
(XIX- XX вв.) / А. П. Погребинский. ̶  Москва: Госфиниздат, ̶  1954.  ̶268 с. 
22 Сидоров, А.А. Финансовое положение России в годы Первой мировой 
войны / А.А. Сидиров. ̶  Москва: Издательство АН СССР, ̶  1960. ̶  579 с. 
23 Умаев, А.А. Проникновение капитала в сельское хозяйство Азербайджана 
(виноградарство и хлопководство) 1883-1914 гг: / Автореферат диссертации 
на соискание ученой степени кандидата исторических наук /  ̶ Баку: 
Издательство Академии наук Азербайджанской ССР, 1965. ̶  36 c. 
Умаев, А.А. Роль банковского и ростовщического капитала в экономическом 
развитии дореволюционного Азербайджана // Материалы по экономической 
истории Азербайджана (к V Международному Конгрессу Экономической 
истории) / А.А. Умаев, А.М. Касумова. ̶ Под редакцией академика АН 
Азербаджанской ССР А.С.Сумбатзаде. ̶  Баку: Издательство Элм, ̶  1970.  ̶ 
c.38-46. 
24 Фурсенко, А.А. Нефтяные тресты и мировая политика. 1880-е годы – 1918 г 
/ А.А. Фурсенко. ̶  Москва: Наука, ̶  1965. ̶  497 с. 
25 Хромов,  П.А. Очерки экономики России периода монополистического 
капитализма / П.А. Хромов. ̶  Москва: Издательство ВПШ и АОН при ЦК 
КПСС, ̶ 1960. ̶  239 с. 
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          In the above-mentioned works of MA Ismayilov, the issue of 
the negative impact of the speculator-peasant relations on the 
villagers was highlighted, and the functions of money in those 
relations were presented. In the works of this prominent Azerbaijani 
historian, such factors as the types of loans used by speculators to 
make the peasants dependent on them, and the short-term repayment 
of small loans given by speculators to villagers at very high interest 
rates are explained in detail 
        B.Y. Akhundov's work26 on the activity of foreign capital in the 
Baku oil industry before the October Revolution of 1917 discusses 
the increase in credit requirements of oil industry entrepreneurs after 
the abolition of the obligation system, their participation in the 
process of establishing joint-stock companies and trading in oil-
trading enterprises. In addition, B.Y.Akhundov noted in his work that 
the Parisian banker Rothschild was engaged in oil trade and credit 
operations, the participation of the St. Petersburg International 
Commercial Bank in the operations of the Bibiheybat Oil Company, 
the shares of the Russian-Asian Bank and the Russian Foreign Trade 
Bank comprehensively explains the conduct of various aspects. The 
author also highlighted the wide application of the purchase and sale 
of oil shares among oil industrialists, as well as the activities of 
banks involved in the commercial and industrial activities of the 
Nobel Brothers Company.      
        In Soviet  historiography    A.A. Umayev  and    A.M.    
Gasimova,  
 
 
A. Guliyev and I.V. Strigunov In their joint works27 there is some 
information about the role of bank capital and usury capital in the 
                                                           
26 Ахундов, Б.Ю.  Монополистический капитал в дореволюционной 
бакинской нефтяной промышленности  ̸ Б.Ю. Ахундов.    ̶Москва: 
Издательство Социально-Экономической Литературы, ̶ 1959. ̶ 296 с. 
27 Умаев, А.А. Роль банковского и ростовщического капитала в 
экономическом развитии дореволюционного Азербайджана // Материалы по 
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economy of Northern Azerbaijan before the October Revolution of 
1917, and the influence of foreign capital on the economy of  
Northern Azerbaijan. From this point of view, it is worth mentioning 
the abstract of the dissertation of A.A. Umayev, candidate of 
historical sciences.28 In the abstract, it is noted that the availability of 
usury capital in Northern Azerbaijan makes it difficult for those who 
need credit, bank capital provides loans on more favorable terms, and 
etc. there is information about. 
          In the works of H.N. Hasanov, D.B. Seyidzade in modern 
Azerbaijani historiography29 from the nature and role of usury capital 
in the villages of Northern Azerbaijan, the State Bank of Russia there 
are also national entrepreneurs of Azerbaijan who use the credit 
operations   of   the  Baku branch. In addition, in modern 
historiography    M. Ismail    and     M. Ibrahimov,    A.F.   Musayev,   
in the joint works of N.N. Valiyev and A.S. Guliyev30, the role of the 

                                                                                                                                      
экономической истории Азербайджана (к V Международному Конгрессу 
Экономической истории) / А.А. Умаев, А.М. Касумова.  ̶ Под редакцией 
академика АН Азербаджанской ССР А.С.Сумбатзаде. ̶ Баку: Издательство 
Элм, ̶  1970. ̶  c. 38-46. 
Гулиев, А.Н. К вопросу о генезисе и развитии капитализма в Азербайджане. 
Генезис капитализма в Закавказье  ̸ ̸ тезисы докладов и научных сообщений / 
А.Н.Гулиев, И.В.Стригунов. ̶ Баку: Издательство Академии Наук 
Азербайджанской ССР, ̶ 1969. ̶  с. 21-32. 
28 Умаев, А.А. Проникновение капитала в сельское хозяйство Азербайджана 
(виноградарство и хлопководство) 1883-1914 гг: / Автореферат диссертации 
на соискание ученой степени кандидата исторических наук /  ̶ Баку: 
Издательство Академии наук Азербайджанской ССР, 1965. ̶  36 c. 
29 Гасанов, Г.Н. Из истории Северо Азербайджанской деревни в конце XIX – 
начале XX вв ̸ Г.Н.Гасанов. ̶  Баку: Тахсил, ̶ 2007. ̶  224 c. 
Seyidzadə, D.B. Azərbaycan XX əsrin əvvəllərində: müstəqilliyə aparan yollar. 
İşlənmiş, əlavələr olunmuş ikinci nəşri ̸  D.B. Seyidzadə. ̶  Bakı: 2004. ̶  348 s. 
 
30 İsmayılov,M.Ə. El atası ̸ M.Ə.İsmayılov, M.C.İbrahimov  ̶  Bakı: Azərbaycan 
Dövlət Nəşriyyatı, ̶ 1994. ̶  120 s. 
Musayev, A.F. Qiymətli kağızlar bazarı  ̸A.F.Musayev, N.N.Vəliyev, A.S.Quliyev 
 ̶  Bakı: Səda nəşriyyatı,  ̶  1999.  ̶  120 s. 
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Baku branches of Russian commercial banks in the development of 
the credit system of Northern Azerbaijan is discussed. In the history 
of modern Azerbaijan in the dissertation of A.Sh. Shahmuradov31 
during the mentioned period, issues such as support and protection of 
Russian entrepreneurs operating in Northern Azerbaijan by Russian 
commercial banks were discussed. 
       In addition, in volumes IV and V of the seven-volume "History 
of Azerbaijan",32 published in 2007-2008, we find accurate facts and 
information about the establishment and operation of branches of 
Russian commercial banks in Northern Azerbaijan, their role in the 
development of the credit system. 
        Object and subject of the research. The main object of 
research is the activities of Russian banks, which since the second 
half of the XIX century have penetrated into almost all economic 
sectors of the Azerbaijani economy, especially the oil industry. The 
main subject of research is the opening of branches of Russian banks 
in Azerbaijan, the formation of a credit system for entrepreneurial 
activity, the suppression of usury capital, which at that time, as a 
result of the introduction of the credit system in Azerbaijan, hindered 
economic development and a number of other activities. 
       Goals and objectives of the research. The above brief 
summary of the scientific literature used in the dissertation indicates 
the need for a comprehensive   study  of  the  activities   of   Russian   
commercial 
banks in Northern Azerbaijan, including both of the above-
mentioned plot lines. The presented work aims to fill the existing gap 

                                                           
31 Şahmuradov, A.Ş. XIX əsrin II yarısı – XX əsrin əvvəllərində rusların 
Azərbaycanda sahibkarlıq fəaliyyəti:  ̸Tarix elmləri namizədi alimlik dərəcəsi 
almaq üçün təqdim olunmuş dissertasiya  ̸ Bakı,  2000. ̶ 191 s. 
32 Azərbaycan tarixi: [ VII cilddə ] ̸ XIX əsr.  Red. hey. sədri Ismayilov, M. Ə . ̶  
Bakı: Elm, ̶  c. 4. 2007. ̶  504 s.  
Azərbaycan tarixi. [ VII cilddə ]  ̸  1900 – 27 aprel 1920 ∕  Red. hey. sədri 
İsmayılov, M.Ə., Maksvell, N.Ə.  ̶ Bakı: Elm, ̶  c. 5. 2008. ̶  696 s.  
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in this area, at least in part. Thus, the main scientific goal is to study 
the activities of Russian commercial banks in Northern Azerbaijan, 
the main directions and results of this activity. This main scientific 
goal also determines the solution of the following tasks: 
       Factors determining the establishment of branches of Russian 
commercial     banks in Northern Azerbaijan; 

- The ideological roots of their great economic importance in 
the credit system of the economy of Northern Azerbaijan; 

- The course of competition between usury capital and bank 
capital in the credit system of Northern Azerbaijan in the late 
XIX - early XX centuries; 

- The fact that the activities of the branches of Russian 
commercial banks in Northern Azerbaijan serve the policy of 
large financial groups; 

- The importance of the measures taken by the Baku branches 
of Russian commercial banks to meet the credit needs of 
industrialists in North Azerbaijan; 

- The role of bank branches in weakening the position of usury 
capital in the economy of Northern Azerbaijan; 

- Factors such as the financial difficulties faced by small and 
medium-sized firms among bank borrowers, such as the need 
for large financial groups to pursue their own profits and 
increase their capital; 

- To explain the essence of the positions of the industrialists 
represented on the board of Russian commercial banks, the 
scientific explanation of their influence on the oil industry of 
Northern Azerbaijan; 

- The moral and political essence of the fact that Russian 
commercial banks support more Russian entrepreneurs in 
Northern Azerbaijan; 

- The role of various credit operations carried out by bank 
branches in the implementation of their trade operations by 
industrialists; 
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- The economic importance of the fact that the branches of 
Russian commercial banks established in the provinces create 
conditions for entrepreneurs working in agriculture in 
Northern Azerbaijan to get rid of usurious capital and apply 
to bank capital.  
       Research methods. In the work we studied, along with 
traditional general, logical and specific historical (historical-
comparative, historical-typological) methods, new scientific 
approaches were also mentioned above, and efforts were 
made to analyze economic history in economic and political 
terms. As the dissertation covers a complex and long period 
of industrial revolution, more economic analysis is devoted to 
it. 

                  The main provisions of the defense. The main points 
defended in the research are as follows. 

- The establishment of branches of Russian commercial banks 
in northern Azerbaijan has created conditions for 
industrialists and merchants to obtain loans on more 
favorable terms, allowing them to expand their trade 
operations. 

- As a result of competition between bank capital and usury 
capital existing in Northern Azerbaijan at that time, of course, 
usury capital remained in the shadow of bank capital and 
could not compete with it. 

- In the second half of the XIX century, the rapid development 
of industry in Northern Azerbaijan, especially the oil 
industry, led to a growing demand for bank loans. 

- Although the State Bank of Russia is not one of the country's 
joint-stock commercial banks, it has been performing the 
functions of commercial banks in its financial operations 
since  the 90s of the XIX century and soon became the 
country's largest and main commercial bank. 

- The activity of the State Bank of Russia in the economy of 
Northern Azerbaijan has continued to compete with the 
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departments of commercial banks, even surpassing them in a 
number of dimensions. 

- Despite the global economic crisis in the early twentieth 
century and the impact of this process on the economy of 
Northern Azerbaijan, mainly the oil industry, the Baku 
branches of Russian commercial banks were able to maintain 
their positions and carry out various credit operations to 
revive the Azerbaijani economy. 

                 Scientific novelty of the research. The presented work 
can be considered one of the first steps in the history of Azerbaijan 
on the subject. In many cases, the study is actually for the first time: 
 

- Economic and political factors determining the influence of 
the head offices of Russian commercial banks on the oil 
industry of Northern Azerbaijan were considered and 
analyzed; 

- A comparative analysis of the factors that led to the 
commercialization of the activities of the State Bank of 
Russia in the implementation of monetary reform in the 
Russian Empire in 1896-1897; 

- On the basis of orders and directives of the head offices of 
Russian commercial banks, the new rules to be applied in the 
provincial branches of banks have been revealed; 

- Various factors leading to the merger of bank capital and 
industrial capital were analyzed; 

- The importance of bank capital in the process of gradual 
displacement of usury capital after the establishment of 
branches of Russian commercial banks in Northern 
Azerbaijan was analyzed from various aspects; 

- A detailed analysis of the significant impact of various credit 
operations provided by bank branches to industrialists on 
their trade is given in detail; 

- It has been studied and revealed which bank branches have 
the highest position in the economy of Northern Azerbaijan; 
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- The methods of the policy of bank branches to collect capital 
from the provinces and transport it to the center, the 
consequences of this work in the local economy are 
characterized; 

- The results of the use of loans provided by bank branches by 
national entrepreneurs of Azerbaijan in their entrepreneurial 
activities were investigated and evaluated. 

       Theoretical and practical significance of the research. The 
main provisions and results of the research are summarized in the 
study of relations between various credit institutions operating in 
Northern Azerbaijan in the late XIX and early XX centuries, a 
comprehensive study of the economic history of Azerbaijan, the 
history of the financial system, oil industry and economy in Northern 
Azerbaijan in the late XIX and early XX centuries. It can be used in 
the writing of works, in the preparation of textbooks on the political 
and economic development of Azerbaijan, in conducting specialized 
courses at the relevant faculties of universities.         
       Approbation of research. The main provisions of the research 
are reflected in 10 articles published in various scientific journals of 
the Russian Federation and the Republic of Georgia and in the 
recommended scientific publications of the Supreme Attestation 
Commission of the Republic of Azerbaijan. 
        Name of the organization where the dissertation work is 
carried out. The dissertation work was carried out in the "New 
history of Azerbaijan" department of the Institute of History named 
after A.A. Bakikhanov of ANAS. 
      The total volume of the dissertation with a sign, indicating the 
volume of the structural units of the dissertation separately. The 
total volume of the dissertation is 260,991 characters (excluding the 
list of references and appendices). In addition, the dissertation 
includes 3 tables. The introduction of the dissertation consists of 
18,258 characters, the first chapter - 98,771 characters, the second 
chapter - 132,189 characters, the result - 11,773 characters. 
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           II. THE MAİN CONTENT OF THE DİSSERTATİON 

       The topicality of the topic and the general nature of the 
dissertation are given in the introduction. The introduction also 
defines the goals and objectives, innovations in science, areas of 
application of research results. 
       The first chapter is called "Russian Commercial Banks in 
Northern Azerbaijan in the late 19th century" and is divided into two 
subsections. The first half of the chapter is devoted to "The general 
nature of the economic situation in Northern Azerbaijan in the 
second half of the XIX century and the establishment of branches of 
Russian commercial banks." This sub-chapter describes the general 
picture of the economy of Northern Azerbaijan and explains the 
reasons for the arrival of Russian commercial banks in Azerbaijan, 
their opening of branches in Azerbaijan.        
          The second half of the 19th century was a period of some 
reforms in the economy of Northern Azerbaijan, the evolution of 
capitalist relations and the entry of these relations into the highest 
stage of development. During this historical period, as a result of the 
processing of oil products, some new industries were created, the 
number of entrepreneurs coming to the region to work increased, and 
other industries besides the oil industry and agriculture also 
developed. During this period, the development of oil, mining, 
fishing, silk and other industries, as well as sea and rail transport had 
a beneficial effect on the development of agriculture in Northern 
Azerbaijan. Not only industrial and trade centers have been 
established in Northern Azerbaijan, but also very favorable markets 
for the sale of agricultural residues. Grain, wool, gold dye, raw 
materials, fruits, wine, and other products were allowed to be 
exported to Russia and even abroad. This inevitably affected the high 
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growth of agricultural production in Northern Azerbaijan and even 
led to its transition to the commodity-capital stage in some areas.33 

        During the period in question, in the economy of Northern 
Azerbaijan, the oil industry developed more rapidly and showed 
great economic importance. Under such circumstances, other sectors, 
especially the oil industry, required large capital investments. The 
demand for credit has forced the oil industry to take it seriously. 
Demand for capitalist credit was particularly strong in connection 
with the excise tax on the sale of oil. As a rule, the excise tax was 
paid before the sale of kerosene, which forced the oil industry to look 
for sources of credit. Extremely limited local resources, local sources 
of finance, and a strong demand for credit forced oil industryists to 
open bank enterprises in Baku.34 In the absence of credit institutions, 
small commodity producers, factory owners and merchants became 
dependent on usurious capital under very difficult conditions. For 
some time, moneylenders acted as both moneylenders and bankers. 
The weak development of commodity-money relations in the 
country, the limited availability of money allowed the usurer to 
maintain a high interest rate. In general, at first glance, usury capital 
seemed to be more widespread in the South Caucasus than in Russia 
in the 19th century. The main reason for this was that the South 
Caucasus lagged behind Russia in the level of development of 
capitalism. After the peasant reform in the South Caucasus, the 
remnants of the past remained more prominent. Capitalist credit in 
the South Caucasus was created later than in Russia.35 

                                                           
33 Cумбатзаде, А.С. Cоциально-экономические предпосылки победы 
Советской власти в Азербайджане / А.С. Сумбатзаде. ̶  Москва: Наука, ̶  
1972. ̶ 253 с. 
34 Касумова, А.М. Кредитно-банковские учреждения Азербайджана (1874-                                         
1932 г.г.) /  ̶  Дис…. канд. экон. наук, Баку: 1969. ̶  223 c 
35 Умаев, А.А. Проникновение капитала в сельское хозяйство Азербайджана 
(виноградарство и хлопководство) 1883-1914 гг: / Автореферат диссертации 
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          Opened in Baku on February 28, 1874, the Baku Credit 
Society was the first banking institution to establish a capitalist credit 
system in Northem Azerbaijan.36 In the following years, a series of 
bank branches and credit institutions opened in Northern Azerbaijan 
began to provide loans to industrialists, merchants, the rural 
bourgeoisie, the quite affluent peasantry and landowners on more 
favorable terms than to merchants and moneylenders. The greater the 
influence of bank capital on various branches of industry, trade and 
agriculture in Northern Azerbaijan, the weaker the position of usury 
capital. In general, during the period we are talking about, the credit 
system of Northern Azerbaijan was developing in two directions. It 
covered joint-stock (departments, agencies of commercial banks, 
mutual credit societies, pawnshops) and state (branches of the State 
Bank, treasury, savings banks, microcredit enterprises) credit 
institutions. The establishment and operation of a wide network of 
credit institutions has shaken the power of moneylenders, small 
traders, and speculators, and has gradually taken away their 
monopoly power in lending operations.37 
 Thus, it turns out that the establishment of branches of 
Russian commercial banks in Northern Azerbaijan in the second half 
of the XIX century allowed industrialists and merchants to obtain 
loans on more favorable terms, which allowed them to expand their 
trade operations. Although the usurer's capital was still in place in 
some places, it did not attract as many customers as before in 
exchange for loans with lower interest rates from the bank's capital. 
                                                                                                                                      
на соискание ученой степени кандидата исторических наук /  ̶ Баку: 
Издательство Академии наук Азербайджанской ССР, 1965. ̶  49 c. 
36 Azərbaycan tarixi: [ VII cilddə ] ̸ XIX əsr.  Red. hey. sədri Ismayilov, M. Ə . ̶  
Bakı: Elm, ̶  c. 4. 2007. ̶  504 s. 
37 Умаев, А.А. Проникновение капитала в сельское хозяйство Азербайджана 
(виноградарство и хлопководство) 1883-1914 гг: / Автореферат диссертации 
на соискание ученой степени кандидата исторических наук /  ̶ Баку: 
Издательство Академии наук Азербайджанской ССР, 1965. ̶  49 c. 
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According to the study, usurious capital was used only in some areas 
where bank loans were not available. From this point of view, 
industrialists and merchants had another way out. As for the 
competition of both capitals in the same area, here, of course, 
usurious capital remains in the shadow of bank capital, unable to 
compete with it. In turn, the rapid development of industry in 
Northern Azerbaijan, especially the oil industry, led to a steady 
increase in demand for bank loans. 
         The second half of the chapter is entitled "The role of Russian 
commercial banks in agriculture, industry and trade." When it first 
started operating, bank branches in Azerbaijan tried to use their 
credit limits, mainly for Azerbaijani oil industry entrepreneurs. 
However, towards the end of the 19th century, they began to provide 
loans to other sectors of the Azerbaijani economy, industry, trade, 
especially in the agricultural sector. This work also had a positive 
effect on the development of capitalist relations in the non-oil sector 
of the North Azerbaijani economy in the late 19th century, as well as 
the suppression of usurious capital, which led to the insurgency in 
the country and the bankruptcy of entrepreneurs, landowners and 
merchants.  
          In the last quarter of the 19th century, the central commercial 
banks of the Russian Empire, as well as their local branches, were 
more interested in increasing their banking capital in their banking 
operations in Northern Azerbaijan than in stimulating the 
development of agriculture, oil industry and trade. To this end, they 
were able to involve companies operating in the economy of 
Northern Azerbaijan in their banking operations. Accordingly, the 
development of banks' monetary operations in the banking system of 
Northern Azerbaijan led to the emergence of various financial-
industrial groups.  
       The main customers of banking institutions in Baku were large 
industrialists and joint-stock companies operating in the oil industry 
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and other related industries. In other cities of Northern Azerbaijan, 
such as Yelizavetpol, Yerevan, Nukha, Nakhchivan, Shusha, the 
clients of the banks consisted of owners of cocoons, ginners, cognac 
and wineries. The provision of credit to local commercial and 
industrial circles was carried out through the registration of 
promissory notes and the issuance of loans with the pledge of 
documentary property. The most advanced operation was the 
registration of bills.38 
        The agricultural sector, where the credit system was widely 
used, included silkworm breeding, grain growing, viticulture, cotton 
growing, winemaking, cocooning, fishing, etc. The main purpose of 
this sub - chapter is to study the activities of Russian commercial 
banks, which opened branches in Northern Azerbaijan in the late 
XIX century, their credit operations, interest rates on loans and the 
impact of these activities on the situation of non-oil entrepreneurs. 
       The second chapter is entitled "Activities of Russian 
commercial banks in Northern Azerbaijan in the early twentieth 
century" and is divided into two subsections.  
        The first half of the chapter is entitled "Activities of the branch 
of the State Bank of Russia in Northern Azerbaijan." In the late 19th 
and early 20th centuries, the State Bank of Russia was one of the 
most 
diversified banks in the Russian Empire, and even served as a 
commercial bank in the country's economic life.39 The State Bank of 
Russia not only acted as a monetary policy body in the country, but 
                                                           
38 Умаев, А.А. Проникновение капитала в сельское хозяйство Азербайджана 
(виноградарство и хлопководство) 1883-1914 гг: / Автореферат диссертации 
на соискание ученой степени кандидата исторических наук /  ̶ Баку: 
Издательство Академии наук Азербайджанской ССР, 1965. ̶  49 c 
39 Гиндин, И.Ф. Банковские монополии в России накануне Великой 
Октябрьской социалистичесой революции // Исторические записки ̸  
И.Ф.Гиндин, Л.Е.Шепелев, ̶  Академия Наук СССР, Институт Истории, ̶ Том 
66. ̶  Москва: Издательство Академии Наук СССР, ̶ 1960. ̶  c.50 
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also played a significant role in the general economic policy of the 
tsarist government in terms of extensive state intervention in the 
country's economic life. Throughout the years of Russian capitalism's 
existence, including the pre-monopoly period, such an intervention 
was what distinguished it from the major capitalist countries, with 
the exception of Japan. The capitalist renounced the commercial 
beginnings of credit and financing, and state financing of the 
economy was one of the most effective methods of state intervention. 
The establishment of the State Bank of Russia was one of the links in 
the bourgeois reforms of the country's financial and credit system in 
the 1960s, an integral part of these reforms. The first Statute of the 
State Bank, approved in May 1860, specifically stated that the bank 
was established to revive trade turnover and regulate the monetary 
and credit system.40  
       According to 1914 data, the State Bank of Russia played a major 
role in the country's economic life compared to joint-stock banks in 
terms of the number of branches, the amount of capital it held, 
current accounts   and deposits, fixed liabilities and assets. Thus, at 
that time,  
50 joint-stock banks operating in the country had 778 branches 
(some of the latter operated abroad), while the State Bank alone had 
136 branches. 846 million rubles in the treasury of joint-stock banks 
if there was capital, the capital of the State Bank alone was 55 
million rubles. The amount of current accounts and deposits in the 
state bank amounted to 277 million rubles, and in 50 joint-stock 
banks - 2 billion 576 million rubles. If the main liabilities (total 
funds) of joint-stock banks were equal to 4 billion 632 million rubles, 
in the State Bank alone this amount was 1 billion 283 million rubles. 
As for the amount of fixed assets (deposits), this figure was 4 billion 
914 million rubles in joint-stock banks, and 1 billion 179 million 

                                                           
40 Присоединение Азербайджана к России и его прогрессивные последствия в 
области экономики и культуры (XIX - нач. XX вв). ̶ Баку: Издательство 
Академии Наук Азербайджанской ССР, ̶  1955. ̶  295 с. 
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rubles in the State Bank alone.41 The process of increasing 
monopolies and concentrating production was closely linked with 
new forms of capitalist credit. At the beginning of the 20th century, 
the State Bank of Russia continued to operate as one of the largest 
commercial banks in the country. 
       The widespread representation of Russian entrepreneurs in 
various sectors of the North Azerbaijani economy during this period 
was due to the richness of natural resources and cheap labor, the 
ability to invest less and earn more, among other factors. Among 
these factors were the financial assistance provided by the tsarist 
regime to Russian entrepreneurs and the political and legal 
concessions. In fact, the government pursued its protectionist policy 
through various legislative acts and the State Bank. Russian joint-
stock banks also took measures that were beneficial for Russian 
entrepreneurs. The fact that these banks were also engaged in 
entrepreneurial activities in the industries in which they invested led 
to the merger of bank capital with industrial  
capital, and the creation of financial capital.42 This was the case for 
banks that did not open branches in Baku. Bank branches operating 
in Baku are engaged only in lending operations, not in trade 
operations. The influence of Russian commercial banks on the 
industry of northern Azerbaijan was carried out directly by the head 
offices of the banks, and the branches operating in Baku and other 
provinces were engaged only in lending operations. The purpose of 
Russian commercial banks in establishing their branches in the 
outskirts of the empire was to increase their capital reserves through 
lending and to gather information about the economic situation in the 
regions. The State Bank of Russia, which began its activities on June 
                                                           
41 Большая Советская Энциклопедия: [ в 30 томах ].  ̶  Москва: Большая 
Советская Энциклопедия, ̶ Том.2. Третье издание.  Издательство Советская 
Энциклопедия. ̶  1970. ̶  632 c. 
42 Şahmuradov, A.Ş. XIX əsrin II yarısı – XX əsrin əvvəllərində rusların 
Azərbaycanda sahibkarlıq fəaliyyəti:  ̸Tarix elmləri namizədi alimlik dərəcəsi 
almaq üçün təqdim olunmuş dissertasiya  ̸ Bakı,  2000. ̶ 191 s. 
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1, 1860, existed as the first bank in the Russian capitalist credit 
system. If we do not take into account the limited number of urban 
public banks, then the history of the first commercial banks dates 
back to 1863-1864. The period of their wider establishment dates 
back to 1870-1873. Therefore, only in the early 70s of the XIX 
century, the special position of the State Bank in the system of 
commercial banks of the country (joint-stock, mutual public credit 
and city banks) was defined and retained the role of the country's 
largest and main commercial bank throughout its existence.43 

       Thus, the State Bank of Russia has always had the highest 
position in the country's credit system, mainly in terms of the size of 
deposit operations and the network of branches. However, his credit 
policy did not lead to significant changes in bank lending, including 
trade lending. On the contrary, the State Bank has directed a large 
part of its funds, including those collected from the provinces, to 
direct and indirect financing of the treasury and landowners.44 
        Research once again shows that the activity of the State Bank of 
Russia in the economy of Northern Azerbaijan has in any case 
continued to compete with the branches of commercial banks, and 
even surpassed them in a number of respects. In addition, the 
branches of the State Bank of Russia, the first credit institution of the 
Russian Empire, played a major role in getting rid of the high-
interest loans provided by the country's commercial and industrial 
circles to usurious capital. Although the State Bank of Russia is not 
one of the country's joint-stock commercial banks, it has been 
performing the functions of commercial banks in its financial 
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operations since the 1990s and soon became the country's largest and 
main commercial bank. Despite the fact that this bank acted as the 
main financial instrument of tsarism, the activities of its branches in 
Northern Azerbaijan played a certain positive role in the socio-
economic development as a whole. 
        The second half of the chapter is entitled "Participation of 
Russian private bank branches in the economic life of Northern 
Azerbaijan in the early twentieth century." 
       In the early twentieth century, along with the expansion of the 
State Bank in Russia, the number of large joint-stock commercial 
banks continued to grow. In the late 19th and early 20th centuries, 
the process of privatization of the oil industry and the establishment 
of oil industry associations in Northern Azerbaijan was carried out 
directly under the influence of Russia's major banks. The credit 
system formed in the Baku region at the end of the 19th century was 
improved by the branches of joint-stock commercial banks opened in 
the territory of the empire at the beginning of the 20th century.45 One 
of the features of the formation of the credit system in Northern 
Azerbaijan was that Russian joint-stock bank capital participated in 
its establishment and development. This is confirmed by the fact that 
the St. Petersburg International Bank Group controls 6 large oil 
companies, the number of enterprises included in the Azov-Don 
Bank group was not less than 7. At the beginning of 1917, 18 large 
Baku enterprises operated under the control of the Russian-Asian 
Bank.46 Another feature was that the Baku Merchant Bank, opened in 
1914, led to the expansion of the participation of local Azerbaijani 
capital in the credit system of Northern Azerbaijan, the formation of 
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one of the groups of the Russian financial oligarchy.47 In 1900-1908, 
the main direction of development of banking operations was to 
provide credit to trade turnover. The activity of banks, first of all, in 
providing credit to trade turnover, in addition to accounting 
operations, has led to a significant expansion of other forms of 
lending, including lending in exchange for goods.  Not  content  with  
this, banks  began  to  conduct  commodity 
commissions and trade operations through their personal accounts.48 
        On the eve of the First World War, St. Petersburg banks were 
among the 12 largest banks in Russia. Among them, the Russian-
Asian Bank, the St. Petersburg International Commercial Bank, the 
Azov-Don Commercial Bank, the Russian Foreign Trade Bank and 
the Russian Commercial-Industrial Bank were the five largest banks 
in the country, playing a leading role in the Russian financial capital 
system. The other 5 banks with smaller operating volumes - St. 
Petersburg Commercial Bank - Siberian Commercial Bank, St. 
Petersburg Accounting and Loan Bank and St. Petersburg Private 
Bank, United Bank of Moscow and Commercial Bank in Warsaw - 
are partners of the above 5 largest banks. plays a major role in the 
reunion process they were playing. Each of these 10 banks was more 
or less linked to foreign financial capital and had branches in 
Northern Azerbaijan.49 
        Prior to the October 1917 coup, the North Azerbaijani credit 
system had 28 branches of commercial credit banks, 7 mortgage 
credit banks, 8 mutual credit societies, 5 banker offices, 13 treasury 

                                                           
47 Ибрагимов, М.Дж. Предпринимательская деятельность Г.З.Тагиева / М. 
Дж. Ибрагимов. ̶ Баку: Азербайджанское Государственное Издательство, ̶ 
1990. ̶ 109 с. 
48 Бовыкин, В.И. Формирование финансового капитала в России конец XIX в. 
– 1908 г ̸ В.И.Бовыкин. ̶  Москва: Издательство Наука, ̶ 1984. ̶ 287 c. 
49 Гиндин, И.Ф. Государственный банк и экономическая политика царского 
правительства (1861-1892 годы) ̸ И.Ф.Гиндин. ̶ Москва: Госфиниздат, ̶ 1960. ̶  
416 с.   



26 
 

offices, 135 small credit enterprises and a large number of central 
post and telegraph savings banks. in total, it united more than 200 
large and small credit institutions. These figures allow us to say with 
full confidence that the credit system of Northern Azerbaijan was the 
largest and most diversified credit system in the entire South 
Caucasus. This  credit   system   was   one   of   the   most   important 
credit systems in the all-Russian credit system.50  
       As a result of the merger of the Baku branches of Russian 
commercial banks with the oil industry and other branches of local 
industry and trade, bank capital was mixed with industrial capital, 
which led to the rule of the financial oligarchy. Bank divisions have 
accelerated the process of capital and monopoly concentration and 
strengthened interaction in various sectors of the economy. Bank 
branches have become the center of economic life.51 
        Despite the global economic crisis of the early twentieth century 
and the fact that this process affected the economy of Northern 
Azerbaijan mainly in the oil industry, the Baku branches of Russian 
commercial banks were able to maintain their position and carry out 
various credit operations to revive the oil industry. Large companies 
operating in the Baku oil region, using the years of stagnation, 
artificially raised the price of oil, and as a result of their credit 
operations with banks, bank branches were able to escape the threat 
of bankruptcy. 
        As a result, it is noted that at a time when the development of 
capitalist relations in the economy of Northern Azerbaijan and 
entered its peak, Russian branches of Russian commercial banks 
played an important role in meeting the credit needs of entrepreneurs, 
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traders and others operating in various industries. If in the first years 
of the establishment of bank branches in Northern Azerbaijan the 
development of the credit system was limited to Baku, in the 
following years the credit system developed in the whole of Northern 
Azerbaijan as a result of credit operations of bank branches, bank 
capital weakened the position of usury capital. The main purpose of 
the bank's branches was to serve the policy of collecting and 
transporting capital from the periphery to the center, to play a 
mediating role in the acquisition of shares of large companies to 
ensure the reputation of Russian commercial banks in the North 
Azerbaijani oil industry. 
        Although the role of bank capital in the credit system of 
Northern Azerbaijan is satisfactory, the same cannot be said about 
usurious capital. As is well known, high-interest loans from usurers 
caused the peasants to lose their livelihoods, forcing them to repay 
their debts in kind. Such a situation slowed down the development of 
capitalist relations in the villages of Northern Azerbaijan. 
        Thus, as a result of the activities of Russian commercial banks 
in Azerbaijan, the position of usury capital has been severely 
damaged, and instead the position of bank capital has been 
strengthened. The fact that the bank's branches provide loans to 
industrialists and merchants on cheaper terms than usurers has 
enabled them to carry out their business and trade operations more 
successfully. Although the branches of some Russian commercial 
banks in Baku opened relatively late, they were able to penetrate the 
oil industry of northern Azerbaijan directly from the center of the 
empire and seize shares in some large companies. 
         The establishment of branches of Russian commercial banks in 
northern Azerbaijan has allowed industrialists and merchants to 
obtain loans on more favorable terms, which has allowed them to 
expand the scope of their trade operations. Although usury capital 
operates in some places, customers have turned to more banking 
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institutions in exchange for loans with lower interest rates. In some 
areas where banking institutions did not operate, industrialists and 
merchants resorted to usurious capital because they had no other way 
out. However, in the competition between these two capitals, bank 
capital was able to attract more customers than usury capital, 
overshadowing usury capital. 
         Among the bank branches operating in Northern Azerbaijan, 
the activity of the branch of the State Bank of Russia should be 
especially noted. After the introduction of the gold currency in 
connection with the monetary reform in the country in 1896-1897, 
the activities of the State Bank began to become commercial, in 
addition to providing loans to industrialists and merchants, it also 
provided loans to branches of other commercial banks. This shows 
that in the first years of the bank's existence, the seeds of a 
commercial nature have already appeared in its activities. However, 
as it is known, in contrast to the amount of interest charged on usury 
loans, the regional branches of the State Bank of Russia charge less 
interest on various credit operations, so industrialists and traders 
engaged in commercial operations were able to obtain loans on more 
favorable terms. 
         The activities of the local branches of the State Bank of Russia 
in Northern Azerbaijan continued to compete with other local 
branches of commercial banks, even surpassing them in a number of 
dimensions. In addition, the branches of the State Bank of Russia 
played an important role as the first credit institution of the Russian 
Empire in getting rid of the high interest rate loans of the country's 
commercial and industrial circles. It should also be noted that the 
State Bank of Russia was not one of the country's joint-stock 
commercial banks and began to perform the functions of commercial 
banks in its financial operations in the 90s of the XIX century and 
soon became the country's largest and main commercial bank. 



29 
 

        Although local branches of Russian commercial banks met the 
credit needs of the population in the central provinces of the empire, 
the remote population of those provinces was not fully met in this 
regard. The opening of local branches of Russian commercial banks 
in some areas of northern Azerbaijan, in addition to Baku, has 
allowed more people to use credit. 
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